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A PRETTY COSTLY “OBJECT LESSON.” 
Must the Railroads Be Tied Up By A Strike to Enforce 
Higher Freight Rates?—The Responsibility. 

The public is charged with the real responsibility for 
the deadlock - between the eastern railroads and the 
srotherhood of Locomotive Engineers over the ques- 
tion of increased wages demanded by the railroad 
workers. Chief Stone, of the Brotherhood, puts the 
matter very strikingly in the following statement : 

It seems to me that the people of this country stand in 
need of a powerful object lesson calculated to teach them 
the absolute negessity of permitting an advance in freight 
rates to the railroads. It may be that it will fall to the 


locomotive engineers of the United States to administer this 
lesson, but I do not know that this will be so. 


Chief Stone declared that he knew 90 per cent. of 
the engineers would vote in favor of a strike and that 
a walkout was certain to come if the advances were 
not granted. Inasmuch as the situation is so clear, it is 
not unlikely that pressure will now be exerted at 
Washington to induce the Interstate Commerce Com- 
mission to cease its obstructive tactics and permit of 
such moderate increases as the railroads say must be 
granted if the engineers’ demands are to be met. The 
word of the railway presidents need not of itself be 
taken as the only proof in support of the truth of the 
position assumed by them as to their helplessness. A 
long and melancholy list of earnings reports, showing 
sharp and even startling reductions in earnings, is real 
evidence that cannot be refuted, but the Interstate 
Commerce Commission nevertheless persists in order 
ing rate reductions, there having been five such in the 
last month, and other orders prohibiting the roads from 
putting into effect any advances have been frequent. 
In reading over Chief Stone’s statement one is im 
pressed with the weight of the arguments he puts 
forth. Maybe the country does need an “object lesson,” 
but it is a matter for profound regret that, when we 
eem to be bordering on the return of a prosperity 
that may eclipse all other such periods, the country 
should be disturbed and prosperity endangered by the 
failure to loosen the coils that have held the railroads 
in such a rut for so many weary months. A heavy 
responsibility will rest at Washington for the next few 
veeks. 

Perhaps it is altogether too late now, for, as we go 


to press, there are no indications from Washington that 
the Interstate Commerce Commission has awakened. 
because on Friday another rate reduction order was 
promulgated by the Commission. 
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THE GIANT AND THE MEXICAN SPANIEL. 
An Illustration Dealing With the New York Curb’s De- 
fiance of Standard Oil. 


While the New York Curb market must, of course, 
take itself seriously in striking from its list of quota- 
tions the stocks of the Standard Oil Company sub- 
sidiaries, it is scarcely likely that any grief prevails 
over in the big stone pile at 26 Broadway, where the 
overlords in the oil industry make their home. These 
gentlemen have let it be known among their close 
friends that they do not desire any official quotations 
for these securities and are not in sympathy with the 
crazed speculation which only lately broke out on the 
outside market. This speculation has been encouraged 
and spurred on by brokers who have waited long and 
patiently in order to fatten at last on some sort of new 
business. 

Goodness knows trading in outside securities had 
for years been at a low ebb and might have remained 
so for years longer had not Wickersham broken up 
two large trusts into many pieces and sent a lot of 
stockholders scurrying to patch up fractions into units 
and getting rid of other fractions. 

But the New York Curb, in its ambition to become 
a real market, laid down certain rules. One was that 
no company’s securities could be quoted unless the 
company furnished a statement which need not be so 
illuminating as to prove a hardship-to any corporation. 
lor this and the honor of having its quotations on the 
official list, a fee of one hundred dollars was charged. 

J. P. Morgan paid this fee and complied with this 
rule for one of his companies and ever since then the 
New York Curb Market’s chest, like a pouter pigeon, 
has swelled to expansive proportions and it holds its 


head high. 


The Curb’s efforts to compel the oil octopus to bend 
its velvet knee is really amusing. It reealls to us a 
striking cartoon Hy. Mayer had some time ago in the 
New York Times, depicting a little Mexican spaniel 
barking his lungs out around the feet of Uncle Sam, 


who keeps on reading his newspaper unconcernedly. 
No more than this will the New York Curb’s ruling 
disturb the Standard Oil Company. If Standard Ou1l 
wished to make an official market for its securities it 
would be welcomed with open arms on the Stock 
Exchange, but it does not desire this, nor do the stock 
holders care, for they know in their securities they pos- 
sess a most desirable bank collateral and a security 
readily marketable. As for the brokers, rule or no 
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rule, you could tear them away from these securities 
about as easily as a dog could be persuaded to drop a 
choice bone. . 

So the Curb finds itself in a position where its power 
to rule is impotent. 


THE DEADLY BROKEN RAIL. 
The Dollar Placed Above Human Life in the Rush for 
Profits. 


In no other country of the world is such an enormous 
toll of life and property paid to the broken railroad 
rails as in our country. Terrible railroad accidents, 
due to this cause, have increased at a fearful rate in 
the last few years. They cannot be due wholly to the 
weight of heavy trains, the craze for speed or the 
severe winter weather. In Europe, where winters as 
severe as we had this year are common and trains are 
run just as heavy and as fast as here, disasters due to 
broken rails are of very rare occurrence. 

J. J. Hill, a high railroad authority, recently declared 
that he has bought rails from the Krupp Company, in 
Germany, twenty-five years ago and they are now just 
as good as they were when laid down. The Pennsyl- 
vania is still using on some lines rails bought in Eng- 
land forty years ago and their most striking charac- 
teristic is that they refuse to wear out. Why can we 
not manufacture rails just as safe as those turned out 
in the old countries? There is certainly in our country 
ability and ingenuity quite equal to that found among 
the railmakers of Europe. It seems, however, that 
human life is more respected in the old world than in 
the new, but that here the dollar is considered more 
valuable than safety of life and limb. The greed of 
our steel manufacturers ought not to be the first con- 
sideration. The Interstate Commerce Commission 
should concentrate all its power and energy to force 
the manufacture of safe rails. This matter should not 
be left entirely to the railroads and the railmakers. We 
ought to have the best and safest rails. A meeting of 
railroad operative experts lately displayed the 
proper temper with respect to this question and the 
demand of the railway managers, aided by the force of 
public opinion, should prove sufficient to bring a speedy 
reform. 


HIDDEN ASSETS. 
Why Are Corporations Not Frank with the Public? 


A great deal is said from time to time about the 
hidden assets of this or that corporation. Take for 
example, the Northern Pacific, which in 1908 paid an 
extra dividend of 11.26 per cent. out of the accumu- 
lated profits of the Northwestern Improvement Co., 
that it owns. The annual reports and _ financial 
statements of the Northern Pacific do not reveal what 
this Northwestern Improvement Company really is 
and what it owns. The Northern Pacific is carefully 
concealing the character of this Investment Company. 
The public surmises that this company owns valuable 
farm and timber lands and coal mines and it is hinted 
that their value is about $100,000,000. 

This certainly is an item about which the share- 
holders ought to know a great deal more than they 
do now in order to enable them to form an opinion 
of the value of their investment. Why should the 


“insiders” know all and the “outsiders” only what the 


directors see fit to tell them? Why does not a share- 
holder have the courage to demand at the annua 
meeting full explanation about this mysterious North- 
western Improvement Company ? 

So long as shareholders act as if they were obeyin; 
an order to keep silent, such developments will take 
place and the “insiders” will use all information they 
alone have access to for their own enrichment and 
in too many cases to the detriment of those share- 
holders who do not belong to the inner charmed circle. 


MARCONI TAKES OVER UNITED WIRELESS. 
Nothing Better Could Have Happened For the Latter’s 
Stockholders Than This Merger. 

With the announcement published this week that th: 
Marconi Wireless Telegraph Company had completed 
negotiations looking to the absorption of the United 
Wireless Telegraph Company, the holders of the latter 
company’s securities, and for the first time since they 
became interested in the company, heard something 

of real promise. 

If there is a single corporation which can make a 
success at all of the United Wireless, it is the Marconi 
Company. That company, as a subsidiary of the Eng 
lish Marconi Company, and through the other subsidiary 
Marconi Companies, virtually enjoys at present a mo- 
nopoly of the wireless business on the high seas. 

Moreover, as the patents for the transmission of 
wireless messages are the original invention of Marconi 
their validity is beyond all legal dispute. Over in Eng- 
land the Marconi Company has won all its suits against 
infringements on its wireless, sending and recording in- 
struments. Here in this country, in the opinion of good 
patent attorneys, the suit against the United Wireless 
for infringement would have ended in favor of the Mar- 
coni Company. Now that the United Wireless is under 
the wing of the Marconi Company, there is no necessity 
to carry these patent suits further, and they have been 
abandoned. 

The majority of the holders of the United Wireless 
Telegraph stock, when they hear that the Marconi Conm- 
pany is taking over the United Wireless, will doubtless 
pay the assessment on their stock, as there is now open 
to them an opportunity to recover at least a part of the 
money out of which they were robbed by Christopher 
Columbus Wilson and his associate swindlers, who had 
been so long in control of their enterprise. A special 
stockholders’ meeting has been called by the Marconi 
Company directors for April 18 to act on a proposal to 
increase the company’s authorized capital stock from the 
present capitalization of $1,662,500 to $10,000,000, with 
a par value of $5 per share. Of the total amount some 
$7,000,000 will be shortly issued to provide for expan- 
sion of the company’s system. The United Wireless 
properties have been purchased for cash, the amount 
of which is not stated. Marconi shareholders will re- 
ceive five new shares in the new company for one in the 
old, the par of the latter being $25. All this and the 
details with respect to the erection of a new and power- 
ful station near New York and other stations along tlie 
voast for the extension of business along the Atlantic 
and to South America and for direct wireless to London 
are contained in a special notice being sent to share- 
holders by Secretary Bottomley. 

in anticipation of some such development as just 
noted quite a broad speculation in Marconi shares has 
been in progress for some months. The stock of the 
Canadian Marconi has touched the high price of $5. The 
shares of the English Marconi, one pound ordinary 
shares, have sold recently as high as 96 s. 3 d., or in our 
money about $25. The American Marconi stock, which 
some time ago was reduced in par value from $100 a 
share to $25 a share, and the capital decreased from 
$6,650,000 to about $1,622,500, jumped last week 
to $40 a share, from which since there has been no re- 
action. Of course, in periods of wild speculation, op- 
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mism goes often to extremes just as during periods of 
pression, there seems to be no limit to the depths to 
hich pessimism will sink. 

While there is reason to believe that wireless teleg- 
raphy as a commercial necessity has come to stay, aad 
hat the business is still in its infancy, it must be borne 
n mind that in the majority of instances there is al- 
ays a grave danger to the investor in paying premiums 
yn stocks not yet paying dividends. 

Of the Marconi companies, only the English company 
;on a dividend paying basis. The business of the others 
as not reached as yet such size as to warrant dividend 
lisbursements, although we understand their earnings 
re constantly enlarging. 


THOSE STUDEBAKER CORPORATION 5% NOTES. 

Of the $8,000,000 5 per cent. notes of the Studebaker 
Corporation offered the other day, probably not many 
1ave been taken by the public. The notes will figure 
imong the undigested securities of the season. How 
this new financiering of the Studebaker Corporation is 
judged in the West, where a good market for the notes 
vas expected, can be seen by the following remarks 
of a prominent Chicago paper, the old Chicago Journal, 
vhich comments on the issue as follows: 


“The vogue of 7 per cent. preferred stocks of newly in- 
orporated concerns to take over private enterprise, has led 
) a lot of loose financing, and there may be yet a number 
f disappointments. A year ago there was offered and sold 
$13,500,000 7 per cent. stock of the new Studebaker Corpora- 
ion. Now the investor who put his money into that was 
istified in assuming that the men responsible for the finan- 
ial scheme had made sufficient provision for the immediate 
iture, and had at least started the business off with enough 
rking capital. One of the points emphasized in the offer- 
ng of the stock was that no mortgage could be put ahead 
f it without the consent of 75 per cent. of the preferred 
tockholders. Now, unexpectedly, the corporation sells $8,- 
100,000 of 5 per cent. notes. That is not a mortgage, but it 
s an obligation ahead of the preferred stock and the pre- 
erred stockholders had nothing to say about it. The pro- 
eds of the notes will be used to liquidate a floating debt. 
The company ought not to have a floating debt, and that it 
has such a debt is evidence that the working capital with 
vhich it started was insufficient. However, there is no 
public statement of the amount of the floating debt. The 
lirectors are trusted to take care of it, without the assist- 
nee of the preferred stockholders.” 


THE WHEELING & LAKE ERIE’S POSITION. 
Minority Protective Committee Fighting to Avoid an 
Assessment on a Point of Law. 

In a circular to the stockholders of the Wheeling & 
Lake Erie railroad, the protective committee represent- 
ng the minority holdings, tells of the progress so far 
made in the effort to tear this property from the Wabash- 
Pittsburgh Terminal and the grip of the Wabash Rail- 

oad. 

If the committee can accomplish this formidable un- 
lertaking, it believes that the Wheeling & Lake Erie 
will not require a reorganization, for as it now stands, 
t is in a solvent position and the receiver could properly 
be discharged. This would mean no assessment on the 
hareholders. 

As the Wheeling & Lake Erie now stands, it is ob- 

gated to the Wabash-Pittsburgh Terminal through the 
ontracts made by the old Gould regime to turn over a 
ertain amount of business to the Wabash-Pittsburgh 
Terminal, and it is obligated further by the deposit of 
12,000,000 of its general 4% bonds, to secure a note 
ssue of $8,000,000, which notes are now held by the 


Wabash Railroad Company’s bankers. The attorneys, 


n behalf of the minority protective committee, have 
ucceeded in their pleadings before Judge Day in ob- 


taining an order authorizing the receiver to institute 


and conduct to final determination such proceedings 


as might be proper, to determine the legality of these 
two transactions. 


The question whether the three classes of stock of the 
Wheeling & Lake Erie will escape an assessment, or 
Will finally have to pay one, rests entirely upon a point 


of law. To us it seems like a hopeless fight, if for no 
other reason than that we fear the courts will hold that 
the stockholders of a corporation are bound by the acts 
of their directors whom they elected to carry on 
the business of the road in such manner as to them may 
seem best. 


It is rather late in the day to go into a court of equity 
and demand relief from burdensome contracts by charg- 
ing that such acts were to the detriment of the minority 
holders, and were conceived in dishonesty. There was 
no complaint from the stockholders at the time these 
contracts were made, more than eight years ago. What- 
ever court listens to the pleadings of the counsel of the 
minority stockholders, it will largely have to consider 
whether there was an intent to deceive, and such intent 
will be difficult to establish. 

Viewing the matter in a broad light, there is no ques- 
tion in our minds but that to further the interests of 
the Wabash-Pittsburgh Terminal property, burdens were 
placed upon the Wheeling & Lake Erie and the Wabash 
Railroad, which a more conservative railroad manage- 
ment would not have to think twice in order to 
avoid, but as the stockholders gave their consent to 
the making of these contracts, the court may decide that 
they must take with equal good grace the sour as well 
as the sweet. 


STEEL CORPORATION AND MORE DKFBT. 


5 Per Cent. Dividend Must Be Maintained Even If $54,- 
000,000 Additional Liability Is Piled Up. 


The surprising announcement comes this week that 
the United States Steel Corporation, which was sup- 
posed to be leading the van in the race to benefit by 
the new prosperity soon to dawn, had sold $30,500,000 
more 5 per cent. bonds to J. P. Morgan & Co., and had 
given mortgages on three of its big plants to secure the 
same. This, with $10,000,000 5 per cent. bonds sold 
last year by the Illinois Steel Company, a subsidiary of 
the Steel Corporation, and various other amounts of 
lesser subsidiaries, makes $54,000,000 new debt con- 
tracted in the last year. The Steel Corporation’s total 
bond and mortgage debt, not counting the $30,500,000 
bonds just sold, foots up, according to the latest com- 
pilation, $599,449,000 or well above $650,000,000 when 
the new debt of last year is included. 

Last year was admittedly a very poor year in the 
steel trade owing to the serious inroads made in profits 
by the low prices obtained for all steel products, but 
the Steel Corporation directors steadily turned their 
faces against a suggested reduction in the dividend. 
This maintenance of an unjustified payment was in- 
tended to save the market for the Steel shares, but 
it failed of its effect since, with the realization that the 
dividend was scarcely being earned the market for Stee! 
quickly discounted the poor prospects and the Steel 
shares had a heavy fall. How the Steel Corporation 
can continue to pay the dividend on the common stock, 
unless pusiness improves speedily when the bond interest 
charges are increased by more than $1,500,000 per an- 
num, is difficult to fathom. There was a bare surplus 
of $89,000 after the payment of charges and dividends 
for the last quarter, and had the interest on the new 
bond issue been running for that quarter, there would 
have been a deficit. The latter was only escaped by 
cutting off all charges for extensions and improvements. 

The annual report of the Steel Trust is hardly a 
source of encouragement for it shows that at the end of 
1911 the cash in hand was the smallest since the Trust 
was formed, that the amount set aside during the year 
for depreciation and improvements was only $19,839,000 
against $50,316,000 in 1910 and $41,918,000 in 1909. 
Only by the smaller charge to the depreciation and im- 
provement account was it possible to figure out the 5 
per cent. common stock dividend and a final surplus of 
$4,665,000, which is the smallest for any year in the 
history of the Trust. The Trust is now pursuing the 
policy of taking more out and putting less back into 
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the property. The reverse of this policy from 1903 to 
1906 made it possible for the Trust to save itself from 
financial disaster. But for the Steel boomers all this is 
past history. They look to the future and say that should 
the report for the first quarter of 1912 fail to show the 
full common stock dividend earned for that period, al- 
though it is believed that it will be figured out as 
earned—what of it? Business at present is big and 
while it is not very profitable, the balance of the year 
is liable to bring more profitable results. A boom in 
the Steel shares is on the program of the Steel mag- 
nates and they are trying to make the most of it, irre- 
spective of the future. 


OPPOSITION TO UNITED BOXBOARD PLAN. 


One of the Company’s Directors Openly Says He Does 
Not Favor It. 

The proposal submitted to the general mortgage 
bondholders of the United Boxboard Co., by the Re- 
organization Committee, of which Charles C. Adsit, a 
Chicago broker, is chairman, has struck a hard snag 
in the opposition of Director Kahn, who is a large 
manufacturer of stoves in Hamilton, Ohio. 

In the reorganization of the company this committee 
plans to cancel the outstanding general mortgage bonds 
by exchanging for them a 6 per cent. non-cumulative 
preferred stock to the extent of 80 per cent. of the 
par value of the bonds and provides an equal exchange 
of common stock for the old common stock upon the 
payment of a cash assessment of 10 per cent. a share. 
In return for this payment, preferred stock to the ex- 
tent of 125 per cent. is included. 

Should this plan go through there would then be is- 
sued out of $3,750,000 6 per cent. non-cumulative pre- 
ferred stock, $2,583,160, and leave in the treasury $1,- 
166,840 and $1,500,000 common stock. The total au- 
thorized capitai would amount to $18,375,000. 

Through the cash assessment, fresh working capital 
of $1,400,000 would be raised and the company, 
through the plan proposed, relieved from a fixed charge 
for bond interest and sinking fund requirements. 

This is not the first reorganization of the United Box- 
board Co. It has required such treatment on a num- 
ber of occasions. As recently as 1908, under the 
Mitchell regime, approximately $1,000,000 was raised, 
but all this money and the net earnings made from 
its business could not check the drain upon the re- 
sources made by the annual interest charges and sink- 
ing fund payments. 

The reorganization committee also proposes to elimi- 
nate the American Straw Board Co., claiming the con- 
stantly decreasing earnings from this end of the busi- 
ness has clearly demonstrated its unprofitableness. 

In a recent letter to the United Boxboard security 
holders, Mr. Kahn says the deposit of bonds and stocks 
have not been in sufficient amount to assure the suc- 
cess of the plan. The Hamilton, Ohio, insurgent be- 
lieves a far more equitable plan could be devised. 


DENVER’'S BIG SALE OF PARK BONDS. 

There is believed to have been considerable bidding 
for an issue of bonds which is to be disposed of to the 
highest bidder next Tuesday to the amount of $2,700,- 
000 by the park officials of Denver, Colo. Denver is 
ambitious to get in the ‘city beautiful’ class and in- 
tends to make some heavy purchases of land in the 
eastern district of the city for park purposes. The 
park bonds will bear the unusually attractive interest 
rate of 5% percent. They will run for 15 years. Their 
legality has been certified to by prominent legal counsel 
in the city of New York and a number of bids are un- 
derstood to have come from dealers in New York city 
who have been attracted by the high interest rate and 
the good security behind the bonds. This bidding, too, 


has been in evidence in spite of a pronounced lull in 
the market for municipal bonds. 


WESTINGHOUSE CO. RESUMES DIVIDENDS. 

The announcement of the declaration of a one p; 
cent. dividend on the common stock of the Westinghou 
Electric & Manufacturing Company did not come as 
surprise to many stockholders. The market for the sto: 
had been rising steadily for several weeks in anti 
pation of a dividend and on the day the dividend w: 
authorized sold up above 81 or a price higher than h: 
been seen since 1910. A sharp break on profit taking | 
speculators who had been following the movement f 
lowed the declaration of the dividend but there was li 
tle liquidation by real holders. The announcemen' 
stated that the dividend was from the past year’s ear1 
ings but that the question as to the next dividend woul; 
not be considered for six months at which time genera! 
conditions and the earnings must determine the rai 
to be paid. The directors also announced that in view « 
the uncertainties surrounding business generally and 
the necessities of the company in preparing to meet ma 
turing obligations, they felt their action to be in lin 
with conservative management of the great property i 
their charge. 

It is evidenced that the bankers who financed th: 
needs of the company when it was taken out of the r 
ceivership are still exercising a potent influence and that 
it is they who have inspired the cautious beginning of 
payments on the common stock. There is no question 
but that the Westinghouse Company will feel the ful! 
effect of the betterment in and enlargement of business 
generally if the betterment already seen continues 
The Canadian Westinghouse Company in its report for 
the year ending Dec. 31 shows how good business has 
been in Canada by showing net earnings of $1,010,153, 
as against $697,393 in 1910. After all charges, divi- 
dends, etc., the total surplus for the year was $726,613, 
against $563,104 in 1910. 

A meeting of all the leading Westinghouse official 
was held recently in Pittsburgh, at which predictio1 
of a most optimistic character as to the company’s fu 
ture were made. The former president, George Westing 
house, was conspicuously absent, and it is understood 
he is still grievously offended at the present manag: 
ment. 


N. ¥. CENTRAL EARNINGS GROW. 

The annual report shows 7% per cent. earned on th 
stock from operations, against 6 per cent. in 191! 
With the income from the equities in the subsidiar) 
lines, especially the Lake Shore, which pays 18 per cent 
and earns 32 per cent., the earnings of the N. Y. Centra 
stock exceed 11 per cent. As the company has a great 
deal of new financing under consideration, it is not im 
probable that the stock will be restored to a 6 per cent 
basis. Dividend increases are instrumental in selling 
bonds and the New York Central will have a good dea! 
of such financing to do in order to consummate its ex- 
tensive plans. 
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Individual Investors 


N addition to alarge volume of business with insti- 

tutions, for many years we haye made a specialty 

of selling high grade bonds to private investors 
—our investing customers make one of the larg- 
est lists of any banking house or institution in the i 
country. These bonds are first purchased with | 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 


We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac 
tically any desired maturity at prices to yield from 


4% to over 54% 


Send for circulars an: Booklet ‘' F’’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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THE WEEK IN BONDS 


STILL THE INDIVIDUAL BUYER. 
Bond dealers report that a broad market for bonds 
s yet to develop and that the present buying is con- 
ied largely to the individual investor. Banks and in- 
itutions, such as the big life and fire insurance compa- 
es, and savings banks are making purchases only spar- 
zly. Exceptions to this may be noted in the 
ses of those big fire insurance companies which have 





se financial relations with big underwriting houses 


id have been buying of the new issues of bonds, par- 

ularly those yielding 5 per cent. or better, rather 
reely. 

There has been some individual buying on the strength 

the generally better tone noted in business circles 

id the improvement in sentiment generally and also in 

iticipation of the receipt of interest or dividend money 

| the first of April, but on the whole bond dealers con- 
fess they would like to be able to report more ‘“‘snap’’ 

» the market than there is. They rather look for some 

ither free offerings from the underwriting houses which 

e believed to have somewhat congested the channels 

rough which they ordinarily distribute their holdings. 

any rate offerings of long-term issues have been 
somewhat more numerous from high sources but this 
time the dealers are demanding more than the usually 
narrow profit the underwriters are willing to allow. The 
iarket for short term notes is extremely quiet, but 
peculation in the bond section of the Stock Exchange 
1as been reawakened by the renewed activity in stocks 
and a brisk trading has been seen in convertible issues 
nd the bonds of railroads and industrial corporations 

whose stocks the speculation has been active. 

In spite of the heavy issues of short-term notes in 
the last three months, bankers predict that if the April 
lisbursements do not result in the release of investment 
unds for the purchase of long-term bonds, there will be 

resumption of the issues of short-term notes. Some 
eavy issues of equipment bonds or notes to finance the 
yurchase of new railway equipment are being looked 
or and these it is believed will be absorbed freely. 


ACQUITTAL OF THE PACKERS. 

The verdict of not guilty in the case of the Chicago 

packers who were charged with conspiracy in combin- 

g to mulct the consumer, has not stirred the country 

to that point of indignation which the yellow journals 
ould have us believe exists. That there was a com- 
ination was not disputed, but that the figures and sta- 
tistics produced by the Government were too devious and 
ivolved for the mind of the jury to grasp is asserted by 
everal of the jurors, and they declare that the consumer 

d not been shown to have been injured in his pocket 
r that the market for meat supplies was artificial. 

We have always thought that the real power of the 
ickers to maintain prices higher than were warranted 
nd yet keep within the law, was due to a large extent 
) the tariff on meats. This shuts out imports from 
lexico, Argentine, Canada and Australia, and the pack- 
rs naturally have taken advantage of a situation created 

Congress. If the people, through their representa- 
ves at the seat of the law making power wish to con- 

ie the tariff advantages for the meat packers, they 
ust not complain and assail the Government if it fails to 
eak up a combination that is due in great measure to 

e privileges created under the shelter of the tariff law. 

lowering of the tariff on all meats would be more ef- 
ctive to bring about a real relief to the consuming 
iblic than a dozen of such costly but futile trials such 

just witnessed. The report on the cotton goods tariff 
ist made by the Tariff Commission to President Taft, 
hich the latter has transmitted to Congress with his 
pproval, that cotton goods duties are far in excess of 
the difference between the cost of manufacture here and 
broad, is good proof that the other schedules need re- 
vision and that no legitimate industry would be injured 
thereby. 
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Average Yield About 5% 


A well diversified and conservative 
investment comprising 
RAILROAD BOND 

underlying or first mortgage 
MUNICIPAL BOND 
distinctly high grade 
PUBLIC UTILITY BOND 
first mortgage on property of dem- 
onstrated value and earning power 
INDUSTRIAL BOND 
of an established and profitable business 
A choice and well rounded out selection for the prudent 
and discriminating investor 
Write for Bond Circular No. 488 
‘Investment Securities "’ 


Spencer Trask & Co. 
43 Exchange Place, New York 
Albany, N. Y. Boston, Mass. Chicago, Ill. 














Pacific Gas & Electric 
Co. Stocks 


BOUGHT and SOLD 


Particulars upon request 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








Public Utility Securities 
Yielding Over 5% 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut St. 25 BROAD ST. 60 State St. 
Philadelphia New York Boston 








Public | Service Bonds 


are fractional parts of a mortgage on the properties of gas, 
water, electric railway, light or power companies. They 
are, therefore, direct obligations on tangible assets. 

In the quality of their security they resemble conserva- 
tive real estate mortgages. 

BUT they have feature h make them even more 
desirable as investments. 

In our leaflet, ‘‘ Real Estate Mortgages vs. Bonds,”’ the 
relative merits of these two securities are discussed. 

Ask us to send it t yu with our Corporation Circular F-J 
P:W: BROOKS © CO. 
Boston NEW YORK Augusta 

70 State Street 115 Broadway Maine 
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“Shifting of Investments 
An article by Albert R. Gallatin 


Every holder of securities, if properly advised, 
could profit by following the precepts of this ar- 
ticle, It treats not with THEORY, but FACTS 
gained from actual and profitable experience. 


Copies sent on request 


SCHMIDT & ({ALLATIN, 


Members of the New York Stock Exchange 
New York 





111 Broadway 
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PUBLIC UTILITIES 


ANOTHER INJUNCTION AGAINST AMERICAN GAS. 
Large Preferred Stockholder Gets Injunction Restrain- 
ing the Issuance of Common Stock Dividend. 

On Thursday of this week Charles M. Russell, a large 
preferred stockholder of the American Gas & Electric 
Co., secured through his attorney, John E. Brady, a tem- 
porary injunction restraining the issuance of $500,000 
common stock to the present common stockholders as au- 

thorized recently by the directors of the company. 

This temporary injunction raises further complications 
for the proposed common stock dividend of the Ameri- 
can Gas & Electric Co., as Mr. Russell, through his at- 
torney, sets up the contention that the percentage of con- 
trol would be impaired if the common stockholders were 
permitted to issue the additional common stock to them- 
selves and give him no equal rights. 

The preferred stockholders in the American Gas & 
Electric Co. have full voting power. 

In another case of the same nature, that of W. E. D. 
Stokes against the Continental Trust Co., the Court of 
Appeals upheld the rights of stockholders to share in ad- 
ditional stock issues. 

Through the temporary injunction granted Mr. Rus- 
sell by Justice Gavegan the company is enjoined from re- 
ceiving any subscriptions for the stock and the order 
also enjoins all of the persons who hold the certificates 
for subscriptions received from the company some time 
ago from selling or transferring them or exchanging them 
for stock. Under the court’s order even brokers cannot 
deal in these certificates. 

The injunction in Mr. Russell’s suit is much broader 
than that secured by Frueauff & Robinson in the Do- 
herty suit which was granted last Monday, the hearing 
of which was set for Thursday of this week, but it was 
continued for one week. 

The effect of these actions on the preferred stock and 
on the certificates for subscription to the common stock 
could not be judged, as several brokers, when approached 
refused to deal in the stock either on the buying or sell- 
ing side. While there is no injunction against trading in 
the preferred shares, the value of the same, of course, 
will be very much larger if the court should decide that 
the preferred stockholders have the legal rights to par- 
ticipate in the subscriptions to additional stock. The 
outcome of all this litigation will be awaited with great 
interest, but it is thought that in view of his litigation 
the directors will have to make some change in the con- 
templated distribution of common shares. 





THE NEW JERSEY PUBLIC SERVICE CORPORATION, 

Thomas H. MacCarter, president of the Public Service 
Corporation of New Jersey, which controls the major 
portion of the traction lighting facilities in New Jersey, 
indulges in no fancies or speculations in his annual re- 
port of the operations of this immense corporation for 
1911, but tells a plain story of growth and the prob- 
lems overcome and being met. The earnings of the cor- 
poration and subsidiary companies for the twelve months 
period were $30,125,508.43, and after operating ex- 
penses, taxes and amortization charges, the balance was 
$13,511,163.09. Income from securities pledged and 
from miscellaneous sources was $1,890,512.55, making 
a net income of $15,401,675.64. Bond interest and 
rental charges called for $11,066,651.30 and the bal- 
ance was $4,335.024.34. Fixed charges of the Public 
Service Corporation of New Jersey were $2,540,242.65, 
and the final surplus was $1,794,781.69. A 6 per cent. 
dividend was paid. 

A comparative statement shows that in addition to 
the gross earnings there was an added income of $1,- 
890,512.55, making a grand total of $32,016,020.98, 
which compares with $29,186,899.88 for 1910, an in- 
crease of $2,829,121.10. 

The corporation has agreed to gas and electric light 
rate reductions pending official inquiry. 








The same investigation which 


Determines the Value of a Bond 


for us also determines it for the investor. The same in- 
vestigation safeguards 


Our Capital— Our Reputation—Y our Capital—Y our Income 


Send for April Bond Circular 


listing a variety of Municipal, Railroad and Public Utility 
Bonds yielding from 4% to nearly 6%, which we recom- 
mend to institutions, guardians, trustees and individuals as 
adapted to their various needs. 


N. W. Halsey & Co 














49 Wall Street New York 
Philadelphia Chicago San Francisco 
Organized 1838 THE Nationalized 1865 


AMERICAN EXCHANGE 
NATIONAL BANK 











NEW YORK 
Capital Surplus and Profits 
$5,000,000 $4,672,000 
We offer Depositary of the 


} 

; lac : | 

wna tactts United States, | 
— cecility State of New York | 
consistent with 
' 


anc 
sound banking. City of New York 





LEWIS L. CLARKE, President 
EDWARD BURNS, Vice President WALTER H BENNETT, Vice-Pres. and Cashi ¢ 
A. K, De GUISCARD, Asst, Cashier ARTHUR P, LEE, Asst, Cashier 
KE, A. BENNETT, Asst, Cashier GEORGE C, HAIGH, Asst, Cashier r 








BALTIMORE AND OHIO FORGING AHEAD. 

The splendid showing of this railroad in the first eight 
months of this fiscal year, which so far has brought 
an increase of $1,767,000 in net, has failed to find much 
expression marketwise, and must be attributed to the 
small floating supply, which prevents heavy speculation 
in the stock. The Union Pacific owns $32,334,200 of 
this stock, the Pennsylvania also holds large blocks, 
while a German syndicate headed by the Deutsche Bank 
of Berlin, is reported to be the holder of over 25 per 
cent. of the $210,907,000 common stock. With such 
enormous blocks out of the market, a little activity in 
the shares is not surprising. To speculative investors 
who have faith in the future the present price of the 
stock ought to appear attractive. Even if the balance 
of this fiscal year should not produce further increases 
in net, the year will be almost as good as 1910, which 
was the best since 1908. In 1910 8.86 per cent. was 
earned on the common stock, while in the other three 
years the highest earnings were equal to only 7.13 per 
cent. and the lowest to 5.10 per cent. 


First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 54% Income 
Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 
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INTERNATIONAL MERCANTILE MARINE’S RISE. 

The preferred stock of the International Mercantile 
larine has advanced to over 25, a price which it has 
not seen since 1910. This rise seems to be genuine this 
time, as the 4% per cent. collateral bonds have also be- 
ome active at advancing prices. The enormous earn- 
ngs of the German steamship companies, whose annual 
statements have recently been issued, point to a like re- 
port of the International Mercantile Marine Co. Great 
things are also expected for the company from the ap- 
proaching opening of the Panama Canal. The net earn- 
ngs of the company in the last four years after fixed 
charges were as follows: 1907 surplus, $4,033,730; 1908, 
leficit, $1,729,983; 1909, surplus, $1,182,335; 1910, 
surplus, $4,849,581. It is intimated that for 1911 even 
. bigger surplus will be shown. The annual report will 
not be issued before June. 


MOVEMENT IN SMELTERS STOCK. 

The annual report of the American Smelting & Refin- 
ing Co. has been issued this year earlier than usual. it 
included also the report of the Smelters Securities Co. 
as the American Smelting Refining Co. owns all the 
stock of the Securities Co. The report showing opera- 
tions up to Dec. 31 last indicates about 11% earned 
on the common stock of the American Smelting & Re- 
fining Co. This created quite an enthusiasm for the 
stock, which this week saw a price around 89, the high- 
est figure since 1910. A sharp drive against a large 
hort interest and talk of a dividend increase from 4 
per cent. to 6 per cent. had a powerful effect. The re- 
port is not clear enough and probably highly colored, 
but as the copper magnates have sought to start a wild 
boom, the report was assumed to be very bullish. The 
mental attitude of the market is such as to believe in 
big things coming and the advance in Smelters may gain 
further momentum. 








HOLDERS OF 


Kansas City, Mexico & Orient 
Bonds and Construction Companies Stocks 


will find it to their interest to communicate with us. 


SEESSELBERG & BANIGAN 
Tel. 6326 Hanover 35 Wall St., New York City 








Astoria Veneer Mills and Dock Co. 6s 
Japanese Government Ist 4%s 
Kansas City, Ft. Scott & Memphis 4s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and Corporation Bonds 


Telephone: 3155 Rector Cable: *‘Orientment”’ 











G, Goold Bonds For Sale 


We want a connection for placing 6 per cent. 
gold bonds secured by first mortgage on North 
Carolina Real Estate at 50 per cent. of value of 
property. Principal and interest guaranteed. 
Amounts and denominations to suit. 


Ask for details and references 


Guilford Insurance and Realty Co. 


G. W. Patterson, President Greensboro, N. C. 








Citizens Gas & Fuel Co. of Terre Haute 
First and Refunding Mortgage 5s 


Colorado Springs Light, Heat & Power Co. 
First and Refunding Mortgage 5s 


Consumers Electric Light & Power Co. 
First Mortgage 5s 

Erie & Suburban Railway Co. 
First Mortgage Guaranteed 5s 

Leavenworth Light, Heat & Power Co. 
First Mortgage 5s 

*Lockport Light, Heat & Power Co. 
First Refunding Mortgage 5s 


*In denominations of $500 only. 


INVESTMENT BONDS 


IN $100 and $500 DENOMINATIONS 


We offer, subject to sale and change in price, the following investment bonds. Full information 


is contained in circular on each issue, which will be furnished upon request. 


Coupons Price and Yield 
Maturity. Payable. Interest. (about) 
1/1/60 J&J 96% 5.20% 
8/1/20 F&A 97 5.50% 
1/1/36 J&J 94% 5.40% 
4/1/41 A&O 90 5.75% 
9/1/23 M&S 96% 5.40% 
1/1/38 J&J 95 5.35% 





40 Wall Street 
New York 





BERTRON, GRISCOM & JENKS 


Land Title Building 
Philadelphia 
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1911 A BANNER YEAR FOR JULIUS KAISER & CO. 


The report of operations for 1911 of Julius Kaiser & 
Co., the big silk glove, hose and underwear manufac- 
turing company, has just been made by the board of 
directors. The report shows net profits for the 12 
months ending Dec. 31, of $1,017,478.60. The new com- 
pany, which succeeded the old company of the same 
name on May 1 last, and sold an issue of $3,- 
000,000 cumulative 7 per cent. preferred stock to Salo- 
mon & Co. and Spencer Trask & Co., the bankers, de- 
ducts from the above total $427,793 as the estimated 
amount applicable to operations of the old company for 
the first four months of the year which deductions left 
the net profits of the new company for the eight months 
$589,685.60. Appropriations for the redemption of pre- 
ferred stock and for special reserve account were $133,- 
147.77, leaving $454,537.83 applicable to dividends. 

The Sevenemee 4 on the first and second preferred shares 
called for $129,825 and $43,108.34 accrued for two 
months, left uaiiaen profits of $282,104.49. The re- 
port states that 1911 was the banner year for both the 
company’s output and net earnings. As of Dec. 31 the 
volume of business already booked was about 60 per 
cent. in excess of the total orders on hand the same date 
the previous year, and it is stated that the outlook for 
1912 is for the most prosperous year in the history of 
the company. 

As the dividend requirements for the 7 per cent. first 
preferred stock was $203,000 the net profits for the full 
year last year Were more than five times the annual div- 
idend requirements on the first preferred. After pro- 
viding for all dividends and sinking fund there would 
still remain, the report states, a balance of $565,828, or 
about 9% per cent. on the $6,000,000 common stock 
outstanding. 





SELECTED BONDS 





This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 





Railroad Bonds and Short Term Notes Yielding From 
4.00% to 5.80%. 


Old Colony Ry. registered 48, 1938..........c...ccees 4.00% 
Worcester, Nashua & Rochester Ist 4s, 1934 .......... 4.00% 
Concord & Montreal lat 46, 1920 ....cccccccccccccccecs 4.05% 
Chic., Boek Isl. & Pace. By. Gem. 40, 2688... .cccccvecccs 4.15% 
I. Be. GCOMGPRl BMIMOMt Sa, BOE. oc cc vicccccccccccce 4.15% 
Illinois Central Coll. Tr. registered 4s, 1952.......... 4.15% 
Great Northern Ry. Ist ref. 4%s, 1961.............0.- 4.18% 
Chicago, Hammond & Western Ist 6s, 1927............ 4.20% 
Se Ge De. OO, BOGis sas codteeewsiceeis.. vee cesdoas 4.20% 
Atlantic Coast Line (L. & N. Coll.) 4s, 1952............ 4.22% 
Kansas City, Fort Scott & Memphis Equip. 4™%s, 1913..4.25% 
Baltimore & Ohio Ry. Equip. 4's (Serial), 1916-22 -4.30% 
Milwaukee, Sparta & Northwestern Ist 4s, 1947......4.30% 
Baltimore & Ohio Equip. whee 3 a es Cee 4.30% 
a ae ee ee Oe rr eee 4.30% 
Atomingan AGsUetMment 46, BGS. cc icccccccvesssescverss 4.35% 
Delaware & Hudson Co. Conv. 4s, 1916. ............. 4.40% 
New York Central Lines 4%s, 1920-27................ 4.40% 
Southern Pacifie Co. (San Fran. Terminal), Ist 4s, 1950.4.45% 
Central Vermont Mavip. 56, ISIG.. .cccsccccceceiasscess 4.45% 
Atlantic Coast Line Ry. unified 4s, 1959.............. 4.48% 
St. Louis, Iron Mountain & Southern Ry. yzen. cons. 5s, 
I. abide tsetse taht?” ak obi dala del iatag”~ sleet atten Nea ciel ia la ie tte ad ates acta 4.50% 
Chicago Junction R. R. & Union Stock Yards 4s, 1960.4.60% 
i Sa Se SS ae ee a ee ee 4.70% 
New York, Chicago & St. Louis deb. 4s, 1931. ........ 4.800% 
a ae a ee ee ee OO OU, ede nee cedesdsiwisawd en 4.83% 
San Antonio & Aransas Pass Ry. Co. Ist 48, 1943...... 4.95% 
St. Paul & Kansas City Short Line lst guar. 4%s, 1941.5.00% 
St. Louis & San Francisco R. R. “S” Equip. 5s, 1919-23.5.00% 
Norfolk Southern Ist ref. 6s, 1961, ........00.2c00000- 8.00% 
New Orleans, Tex. & Mexico R. R. “B” 5s, 1917-23....5.00% 
i ee ee ee en ae 5.05 % 
Central Arkansas & Eastern Ry. 5s, 1940..............5.17% 
Chicago, Rock Isl. & Pacific 5s, 1932..... Coeeweces cts 
Pittsburg, Shawmut & Northern certificates 5s, 1915..5.60% 
ine @ Greet wectmere My. SO: BORE, ciociessccccccdscie 5.80% 


(Continued on page 9.) 


Illinois Traction Company 
SECURITIES 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 BROADWAY *"Phone Rector 8280 





MOoNTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT AND POWER CO. 
First Mortgage ‘ ; ; 4s of 1924 


WATER, LIGHT & GAS CO. 


Consolidated and Refunding 5s of 1935 
UNITED WATER, CAS & ELECTRIC CO. 
First and Refunding : 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated roperties suppiving wae water and light in the city of 
Hutchinson, Kansas, population 5,000. Earnings largely in excess 
of all fixed charges ll particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 














Examinations, Designs nd Estimates 


OF 
Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 


SCHUYLER 'R. SCHAFF 5 BEEKMAN STREET 
Civil Engineer New York City 
NORTHERN PACIFIC DIVIDEND SAFE, 

Even if the remaining months of the current fiscal 
year should show a decline in net equal to that revealed 
by the first seven months’ total, when the loss in net 

amounted to about $500,000, there would still remain a 

palance of $2,000,000 after payment of the 7 per cent. 

dividend. The fear of a dividend reduction has, there- 
fore, passed, and a brighter future is expected. Should 
conditions continue to improve, the stock ought to see 

higher prices. Speculation in the stock is rather lim- 


ited at present. 














Computing, Tabulating, Recording Co. 
United Cigar Stores Corporation 
American Piano Co. 

Pacific Gas & Electric Co. 
International Nickel Co. 

Atlantic Refining Co. 

Standard Oil of Indiana 

Standard Oil of Kentucky 

Standard Oil of California 


We specialize in all Standard Oil and Tobacco issues. 
Our inquiry department will be pleased to furnish full information on request 


BAMBERGER, LOEB & CO. 


25 BROAD STREET, NEW YORK 








Pay 


30 
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SELECTED BONDS. Continued 





Municipal, Industrial and Public Utility Bonds Yielding 
From 3.88% to 6.30%. 


Cleveland, O. (Tax Free in Ohio), registered 3.65s, 1937.3.88% 


Central Falls, R. I. funding 4s (Serial), 1930-36........ 4.10% 
Kearney, N. J., Improvement 4%s, (Serial), 1913-62. .4.20% 
ame. He, BOER, Fi. GORGE GA, TOG ic cc clecisicvcentvee 4.20% 
Sees es BS POE: Gi Ba gs CEA a odd deetacciinsians 4.30% 
Carbon County, Mont., Funding 5s, 1931.............. 4.40% 
Ole GO Be. Cee. BOE PGE. CE, BP iik hiscideccts ceevasn 4.50% 
Portland Lighting & Power Ist 4%s, 1921............. 4.50% 
United Traction & Electric Coll. tr. 5s, 1933............ 4.55% 
Puget Sound Traction Lt. & Power Co., two yr. 5s, 1914.4.75% 
American Tel. & Tel. coll. tr. 48, 1919-29... ....ccesece 4.75% 
a me eee ree ee ere rer rere rt 4.80% 
Commonwealth Edison Co., 1st 5s, 1943. .............. 4.80% 
United Fruit sinking fund deb. 4%s, 1923............ 4.85% 
Detroit Mdieem Co., 166 Se, 1GGS i. cccesivgesivcicccoss 4.85% 
United Electric Light Co. consol. 4%s, 1929.......... 4.90% 
Jones & Laughlin Steel Co., Ist 5s, 1939.............. 4.90% 
National Fireproofing Co. ist 5s, 1916. .............. 4.95% 
Mississippi River & Bonne Terre Ry. 5s, 1931..........5.00% 
Chatea Ce, Hehe, BA TOUS ARR os 6sicieisiccs 6s ceviicncces ss REG 
Pacltin Tak. Bi Tee. GE BOCT. 6.06000 602 Ch se rpewicsinewean 5.00% 
Senta. Water Coy Bebe Gm, DOTS. occ ices cides cece BOO 
Portsmouth, N. H. Gas Co., ist 5s, 1931................5.05% 
Claremont Power Co., Ist 58, 1937....... cesccscccees 5.20% 
Kankakee (Ill.), 1st ref. sinking fund 5s, 1930........ 5.20% 
Federal Sugar Co. ref. 56, 1914. ..cccceccsccccccesees 5.30% 
Southern Traction Co., 1st coll. tr. 5s, 1950.............8 5.35% 
Niagara, Lockport & Ontario Power Co. 5s, 1954......5.375% 
Batavia, Ill., Improvement 5s, 1916-19. ...........006. 5.40% 
Chicage Blevated Rye. 56, 196. 2... cc csciccvce rtcvcece 5.50 % 
Beteseumees weeds ] WE. GO, BORG. bodice wdcvicsiccsonsescss 5.62 % 
Evansville Electric Ry. Ist 48, 1921. ..........222000000-40% 
Lake Shore Blectric Ry. 68, 1933. .....cccsccccccccses 6.30° 


CONSOLIDATION COAL’S 1911 REPORT. 

Although the coal tonnage produced during 1911 by 
the Consolidation Coal Co., compared with the previous 
year shows a falling off of 1,138,730 tons, the company 
was still able to earn all fixed charges and dividends, 
with quite something to spare to apply to the surplus ac- 
count. The net surplus for 1911 was $182,322. This 
added to the profit and loss account brings this item, less 
adjustment, up to $7,039,182.33. 


The gross income was $11,420,694.35, and the net in- ° 


come $2,505,068.19. There was paid out for interest 
$1,121,232.96 and for dividends $1,201,512.54. In the 
Elkhorn field, where the company is prosecuting de- 
velopments with vigor, fourteen new mines have already 
been opened up and a new town called Jenkins estab- 
lished. 

Unless a coal strike takes place and becomes general 
so as to include the West Virginia field, the company’s 
coal tonnage should experience a considerable recovery 
during the present year for business throughout the 
country again seems to be taking heart and looking up. 


N. Y. AIR BRAKE REVIVAL. 

This company is getting its share of the improvement 
in the railroad equipment industry. Its business has, 
according to a statement of the president of the com- 
pany, increased 100 per cent. in the first three months 
of this year. The advance in the price of the stock 
from 50 to 54 reflects the improvement. However, it 
will take at least one full year of prosperity to enable 
(he company to overcome the effects of the poor busi- 
ness of last year and resume dividends. Dividends on 
the stock, which were passed in 1908 and then resumed 
it a quarterly rate of 1% per cent. in July, 1910, and 
then passed again October, 1911, will hardly be resumed 
this year. The 6 per cent. convertible first mortgage 
bonds, now selling under par, are a far better specula- 
‘ion than the stock, of which $10,000,000 is outstand- 
ing, while the bond issue amounts to only $3,000,000. 


PERTINENT POINTERS. 

A fearful lot of malefactors of great wealth seem lo 
lave been voting at the Presidential primaries lately 
We didn’t know there were so many. 

The Interstate Commerce Commission has ordered the 
ancellation of a high rate on freight shipments of 
emons. The rapidity with which the gas has been !et 
ut of many financial get-rich-quick schemes indicates 
a lowering of public demand for financial lemons. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 








Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





The Bond and the Record 


For high grade, conservative investment, I rec- 
ommend a steam railroad bond, part of an issue 
of $95,000,000, that has these characteristics: 





Followed by bonds and stocks worth, in the open market, more 
han $136,000,000 

The stock, which mes after these bonds, has paid continuous 
lividends for nearly fifty years 

Listed in New York e, and salable any day. 
Legal for New York Savings iks 

These bonds can be bought to yield nearly 4344 


Write for details 


35 Nassau Street 


C. M. KEYS New’yore 








BONDS to net t ah to 5.65% 


rous Gas and Electric Com- 
to principal and interest. 


Secured on propertic S 
tanies and GUAR ANTEED 2 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 











A SIX PER CENT. STEAM RAILROAD 
BOND, GUARANTEED BOTH AS TO 
PRINCIPAL AND INTEREST. FIRST 
MORTGAGE AT $23,970 PER MILE. 
GREAT STRATEGICAL VALUE IN 
NEAR FUTURE. PRICE TO YIELD 
MORE THAN SIX PER CENT. 
SPECIAL CIRCULAR ON APPLICATION 


J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 
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LISTED BONDS 





CHICAGO & ALTON 3S AND 3168S. 


These two bond issues cover two different proposi- 
tions. The 3 per cent. refunding bonds, of an issue of 
$45,350,000, to mature October, 1949, are those of the 
(old) Chicago & Alton Railroad, which was once one of 
the best and most prosperous railroad properties in the 
West. These bonds are selling around 72. In 1906 
they sold as high as 82% and yielded 4.62 per cent. 
They are as safe as any first mortgage railroad bond 
can well be. It is different, however, with the 3% per 
cent. bonds, of a total issue of $22,000,000, put out by 
the Chicago & Alton Railway Co., which was formed 
in 1909, when it leased the old company for 999 years, 
acquiring or controlling all the latter’s stock. This 
transformation was characteristic of that period of 
frantic watering of securities. The $22,000,000 3% 
per cent. bonds, called a first lien, are secured by only 
57 miles of the St. Louis, Peoria and Northern Railway, 
by the lease of the old Chicago & Alton and a further 
deposit of 34,722 preferred and 183,224 shares of 
common stock of the old company. These 3% per cent. 
bonds are therefore in the nature of collateral bonds. 
They sold around 82 in 1906, but are now around 63, 
at which price they net almost 5.9 per cent. The bond 
can be considered a fair speculative investment. 


MINNEAPOLIS & ST. LOUIS 55S. 

This bond is called a first consolidated bond, as it is 
not a first mortgage bond, being preceded by a 7 per 
cent. first mortgage of $950,000 on 80 miles to mature 
in 1927, and a first mortgage 6 per cent. bond of an issue 
of $1,382,000 covering the Pacific Division and to mature 
in 1921. But the 5 per cent. consolidated bonds are 
almost as safe as a first mortgage bond. The total issve 
is $5,282,000 which is a small one. Six years ago this 
bond sold at over 114, but is now down to 101%—a 
price within 3 points from that of the panic price of 1907. 
Three weeks ago the price was still 105. It seems that 
the present low price is due to sales from the holdings 
of the Hawley estate, as Edwin Hawley controlled the 
property. At the present price the bond is aitractive as 
‘even in the last year, when the net available for divi- 
dends on the stock was only $75,884, four times more 


than enough was earned to pay the 5 per cent. on these 
bonds as well as the interest on the two small issues pre- 


ceding. The railroad has a good future. 


CHICAGO, MILWAUKEE & PUGET SOUND 1ST 45. 

This is an absolute first mortgage of high character 
and selling at 94, yet no improvement in the price can 
be expected, but rather is a reaction to be looked for. 
fhe total authorized issue is $200,000,000, of which 
$154,959,000 were turned over to the St. Paul, which 
built for this railroad its extension to the Pacific Coast. 
So far the St. Paul has been able to dispose of only $25.- 
000,000 of these bonds but more will come on the 
market in due time. This will naturally tend to depress 


the price. 


REPUBLIC IRON & STEEL 58S OF 1940. 

It looks as if the 5 per cent. sinking fund bonds, to 
mature in 1940, had struck bottom around 91. _ AI!I- 
though not a first mortgage bond, it can be considered 
almost as good as such since this mortgage, to mature in 
1940, was created to retire the original $10,000,000 first 
mortgage bonds, of which at present less than $1,500,000 
are still outstanding. Of the refunding bonds $11,305,- 
000 are outstanding. The safety of this industrial bond 
can be judged by the fact that even in the second half 
of 1911, which was the worst period in the recent de- 
pression in the steel industry, the net profit, after liberal 
provision for repairs, depreciation and 
payment of fixed charges, was $798,000. As the pre- 
ferred dividend has been suspended, this conservative 


maintenance, 


policy can only redound to the safety of the bonds. 





i 
H. M. Byllesby & Co. 


Engineers Managers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 
Transmission Systems Drainage Systems 
Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 
CHICAGO 


Mobile, Ala 


Portland, Ore. ‘ 
Oo San Diego, Calif 


klahoma City, Okla. 











INVESTMENT PROTECTION 


What the Investor needs is a system of ex- 
pert protection for his investment capital. 
There is nothing in buying a bond on 
somebody’s “say-so.” Every security 
should be analyzed before it is bought. 
Analyzing securities is our business. 


Send for booklet. 


JOHN 
35 NASSAU ST. 


MOODY 


NEW YORK 





OTIS ELEVATOR’S SUCCESS. 

This company, which is a consolidation of a number 
of elevator manufacturing concerns, is managed with an 
eye more to the success in business than to exploiting 
the stock market. It pays 6 per cent. dividends on its 
$6,358,600 preferred and 4 per cent. on its $6,375,300 
common stock. The fiscal year closed December 31, 
1911, shows a net decrease in earnings of $75,255. The 
shares are traded in on the outside market, although 
very little is doing in them. The preferred stock is 
quoted at 101 bid and 103 asked, and the common at 77 
bid and 80 asked. Most of the stock is held by insiders. 


6% SECURED 


CERTIFICATES 


The interest on the Certificates of Deposit 
issued by the Salt Lake Security and 
Trust Company is paid by us in Salt 
Lake City, or remitted by draft to the 
Certificate holder on request. Otherwise 
the interest becomes a part of the principal 
and bears interest at 6%. These Certifi- 
cates issued by this institution are doubly 
secured by the Capital and Surplus of this 
Company, amounting to $400,000.00, and 
first Mortgage bonds on choice Salt Lake 
real estate. 
Write for Booklet ‘‘F”’ 
25 Years of Successful Operation 
One of the Leading Financial Institutions of the West . 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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WESTERN POWER WAKES UP. 

After lying dormant for many months, scarcely hay- 
ng moved during the whole time its rival, Pacific Gas 
« Electric, was having such a boom, the shares of the 
Western Power Company have reawakened. In the lasi 
ew days a very lively market has been seen in these 
shares, especially the common, which has moved up be- 
ond 34 from below 30. The preferred, which is six 
er cent. cumulative, is selling around 62. The earn- 
nes statement for the year ended Dec. 31 shows gross 
neome of $1,940,141.99; net, $1,181,342.19 and 
plus, after all charges, of $338,074.97, which is within 
less than $25,000 of the amount required to pay the 
ull preferred stock dividend. If the earnings expand 
this year at the same rate of increase shown last year 
over the year previous, the net earnings for 1912 will, 
it is estimated, reach about $540,000, or equivalent to 9 
per cent. on the preferred. Another development, prob- 
ably equally potent, is the fact that the relations be- 
tween the two big California power companies have un- 
dergone a pronounced change recently and it is predict- 
ed that the deadly rivalry so long in evidence will now 
disappear and the companies get together in a friendly 
understanding with respect to territory, etc. The recent 
sale of 40,000 shares of Pacific Gas & Electric stock 
to a powerful syndicate is believed to have brought 
about this change. 


sur- 


BOND DEPOSIT PREFERRED SHARES STRONG. 

A new high price for the preferred shares of the Elec- 
tric Bond Deposit Company has been established in a 
rather quiet market. The stock was bid up to 78, a rise 
of three points above the price fixed by the underwriting 
syndicate. This company’s dividends are guaranteed by 
the income received by the Gas & Electric Securities 
Company, until such time as the Ozark Power Company 





project in Missouri becomes self supporting. The Ozark 
shares are inactive but firm around 52. 
MISSISSIPPI POWER SHARES STRONGER. 


Reports from the West that the engineers who are 
engaged in building the Mississippi Power Company 
plant on the Mississippi river at Keokuk, lIa., have 
solved all the big problems in connection with the con- 
struction of this company, have had the effect of re- 
awakening interest in the stocks of this construction 
proposition. At the time the company’s issue of $15,- 
000,000 in bonds was floated, there was a bonus of pre- 
ferred and common stock given with the bonds and a 
pretty effective distribution of the stocks was made. A 
vreat deal of the stock was sold abroad and in Canada, 
besides which a strong syndicate took a goodly portion 
of the bonds and bonus stock and this left a rather scant 
supply of the stock in the market. The common has 
been bid up to around 44 and the preferred is well above 
s0. Contracts for enough power to pay the interest on 
the bonds are said to have been secured. 

PITTSBURG COAL HAD POOR YEAR, 
This company had a poor year, as shown by the fol- 


lowing income account for 1911: 

Decrease 
TOE ES oo. 0 ba 0.68 8000 SR e eee $4,044,504 $655,359 
Petes. GROMOTION 6.66.65 dca se ired nr cussions 2,652,567 81,846 
Balance for GIVIGONdGs «2660666 saves wid 1,391,937 573,513 
Preferred dividend 5 per cent............ eS rer re 
Le ornare rte error iar re rect 38,349 573,513 
PROVO ME GEEE 6. 6 6k 600s esewasmgevuws eas 8,443,193 *811,860 
Pree Te eee eee ee Ce 8,481,540 *38,347 


*Increase. 

It cannot be claimed at present that the current year 
will show better Only 5 per cent is being paid 
on the 7 per cent. preferred stock. This stock is quoted 
at around 81 and the around 20. There is 
little doing in either issue. The public holds little of 
the stock. Repeated efforts in the past to create ac- 
tivity in the shares have been of short duration and have 


results. 


common 


failed to enlist a speculative interest. 


have at times surplus money that they would invest to se- 
cure good interest if it could be converted into cash imme- 


diately. 

Your business may be such that at certain times you 
have more cash than you need, and other times you may be 
forced to use all availal se » assistance. There is also a possi- 
bility of business de epre ssion, at which time you would have 


can be sold at once. 

your investments. Our records 
so that we can readily furnish 
ny security, and will be glad to, 


to have the cash. Stocks or bonds 

Let us help you make 
are thorough and complete, 
you an accurate report on a 
on request. 


Each week we ys a special letter regarding some particular security which 
we believe is not only a safe investment but shows a good return, Sent on 


“” ALEXANDER-&G 


§ New York Stock 
Members of 1 New York Cotton } Exchanges 


45 Exchange Place New York 





Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
dro-operated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations and Appraisals. 


CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 














| Please Mention THE FINANCIAL WORLD When Writing Advertisers | 








$32,960.00 


Compounded monthly would equal in forty mpene the present outstanding 
preferred stock of 


THE CITIES SERVICE CO. 


Illustrated Booklet on request 


WILLIAMS, McCONNELL & COLEMAN 


BONDS STOCKS 


60 WALL STREET Phone 495 John NEW YORK 





I Own and Offer, Subject to Sale, at Par and Accrued 


A Block of One of the Best 7% Preferred 
Industrial Stocks in this Country 


Dividends Paid Four Times a Year. There Isn't Anything Better. 
Ask for Proof 








W.M.RICHARDS, American Central Life Bldg., Indianapolis, Ind. 


8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 


45 WALL STREET MembersN. Y. Stock Exchange NEW YORK 








FIRST MORTGAGE 6% BONDS AT PAR 
Property owned by 
H. L. DOHERTY & CO. 
EARNINGS 2% TIMES INTEREST CHARGES 


W. E. HUTTON & CO. 


nbers of New rk Stock Exchange 
NEW YORK: Wall ae Broad Sts, CINCINNATI: First Nat. Bank Bldg. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 





165 Broadway 
New York 


88 Pearl Street 405 Dorchester St.W. 
Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 432 a We have inaugurated a system of bi-.wonth- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for Canada, $4.50a 
year; $2.50 for six months and for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a 
single copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

News Dealers supplied through The American News Com- 
pany. 

Daw's Steamship Agency, 17 Green Street, London, W. C., 
England. 

Back numbers only available to annual subscribers. 


New York anp CuicaGco, Satuxpay, Marcu 30 











@ Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





A PERPLEXING TRUST PROBLEM. 
By Frederic Drew Bond. 


Since the dissolution of the Oil and Tobacco trusts, 
the shares of the companies into which these two trusts 
have been resolved have sold considerably higher than 
their prices figure out on the terms of the split-up. As 
the dissolution was supposed to bring about competition, 
this advance in the stock prices of the new competitors 
has provoked cynical comment about the uselessness of 
the whole proceeding. But even those who believe that 
the break-up of these trusts has accomplished a good 
deal have been perplexed by the course of prices. ‘“‘Manip- 
ulation” has been talked about. But ‘‘manipulation” of 
stock prices is not often successful when the basic facts 
do not favor the manipulation. Besides this, the shares 
of both trusts, but particularly those of the Oil trust, 
were largely held by genuine investors; there was too 
small a floating supply of them to invite “rigging the 
market.” " 

The part of the matter which has appeared most puz- 
zling has been the contrast of present conditions with 
the well-known facts, that, in the past, when a concern 
increased its capitalization, say by giving two shares for 
one without any payment by the stockholders, the two 
shares would sell for more than the old one, though 
they should have sold together for exactly the same price. 


A First Mortgage Guaranteed R. R. 
Bond to Net 5.15% 


We offer at a price to net about 5.15% a first 
mortgage gold bond of the Central Arkansas & East- 
ern Railroad Company, guaranteed as to principal 
and interest by the St. Louis Southwestern Railway 
Company. 

The strength of the guaranty is indicated by the 
fact that the current earnings of the guarantor are 
more than twice all interest charges. 


Ask for our Circular D 216 


Guaranty Trust Company 
of New York 


28 Nassau Street 
Fifth Avenue Branch London Office 


Sth Ave. and 43d St. 33 Lombard St., E. C. 
Capital and Surplus, - $23,000,000 
Deposits, - - - - - - 178,000,000 











Similarly, when a company has cut its capitalization in 
two, the new shares would not sell for quite twice the 
price of the old shares. 

The point of difference in the Oil and Tobacco trust 
cases is that here the shares were not cut in any man- 
ner themselves, but were exchanged for those of a num- 
ber of other concerns. Evidently there is a general ten- 
dency among owners of stock to feel that if they receive 
shares in a number of separate companies instead of 
retaining shares in one concern, the aggregate value of 
the various new shares must be greater than the value of 
the shares in the one parent company which has been 
split up. This feeling among stockholders makes pos- 
sible an upward movement in prices, because it implies 
that the investment owners will not dump their stock 
on the market to be sold as soon as they learn of the 
rise in prices. The relative prices of the new shares of 
these two trusts will, of course, depend on the relation 
between the amount of water and the amount of real 
value in each capitalization as well as the actual quanti- 
ties of each. But the relation between the prices of the 
old trust shares and the prices of the new subsidiary 
stocks seems to depend almost entirely on a curious trait 
of human nature exhibited by nearly all investors. 

THE JUMP IN EASTMAN KODAK. 

On March 21, 1906, 100 shares of Eastman Kodak 
common were sold on the Stock Exchange at 177, and 
no further transactions in the stock have been reported 
since then. Exactly six years later, on March 22, 1912, 
a price of 525 was offered for the common stock. The 
regular common dividend is 10 per cent. In 1906 the 
extra dividends were 27% per cent.; in 1911, 37% per 
cent. The big dividends explain the jump in the price 
from 177 to 525. There are not many industrial stocks 
that have had such an advance. The stock is closely 
held. 





K. N. & K. 


Letters of Credit and Travelers’ Checks 
AVAILABLE EVERYWHERE 
Foreign Exchange, Cable Transfers, Drafts 


Interest allowed on deposits, subject to check 
INVESTMENT SECURITIES 


KNAUTH, NACHOD & KUHNE 
BANKERS 


New York Leipzig, Germany 
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THE ALLIS-CHALMERS REORGANIZATION, 
The reorganization plan when published caused some 
eakness in the shares. After its announcement the 
mmon stock dropped from $1 to about 60 cents, and 
e preferred from 4% to 3%. Later there was a smart 
se. 
In our review of this company’s affairs in the issue 
March 23 we erred in stating that each holder of the 
d common stock would receive $10 in new preferred 
ock and $90 par value in new common stock. We 
iould have said that for each share of $100 par value 
common and the payment of 10 per cent. assess- 
ent, $10 in new preferred and $35 in new common 
suld be given. 


MORE ABOUT W. D. BEAM. 
the Philadelphia ‘‘Pure Brick’? Man Was Dropped by the 
Trinity Company. 

\s a result of The Financial World’s revelation of the 
erations of W. D. Beam, in connection with his flota- 
on of The Pure Brick Co., of Philadelphia, very few of 
at company’s certificates were sold, and the proposi- 
on is now apparently dead. 

When our article appeared it caused a mild sensation 

Quakertown. Ex-Secretary of the Treasury Leslie 

Shaw, whose banking house had agreed to sell Beam 

certificates of deposit, quickly withdrew from the 
rrangement when it was discovered how Beam was try- 
ng to make capital for his business out of this connec- 

tion. 

Mr. Shaw wrote The Financial World two acrimonious 
etters, but the fact that Beam was dropped before he 
ad a chance to proceed far with his scheme, indicates 
hat The Financial World really rendered Mr. Shaw’s 
ompany a service by timely revelations, and this should 
ive been appreciated more than it was. 

An attorney was also sent by Mr. Beam to the office 

The Financial World to convince its editor that le 
as wrong and doing his client a great injustice. But 
e attorney was shown elough evidence to justify us 
our position, and he never made his appearance again. 
le had seen enough. 

We are prompted to these reminiscences now by the 

receipt of a letter from the secretary of the Trinity 

id Dredging Co., which Beam, in his effort to sell the 

Pure Brick Co. securities, had boasted so much about. 
fhe letter of the secretary of the Gold Dredging Co. 
roves another failing of this promoter, that of treating 

e truth lightly. 

The secretary, Mr. L. Konkle, writes from Minne- 
polis, under date of Feb. 29, as follows: 


Now I do not think that you would intentionally make 

statement regarding our company that could not be 
sed on facts, so I assume that you were misinformed. 
ur article indicated that Beam was this company; that 
wrong, as he has never been an officer or director in the 
mpany; he was merely a stock selling agent, and as we 
nd out what he was trying to do, which was the same 


you published it, we of course had to act at once and 
ler him to discontinue. We even went so far as to ad- 
tise that he had no connection with this company, so 
i will see we are offering no excuses for Beam or any 


his ventures. 

Beam came to Philadelphia from Kansas City. It 
is while there that The Financial World’s attention 
is first attracted to his sky-rocket promotion schemes. 


COLORADO FUEL & IRON CO.’S FUTURE. 
What puzzles the market in this stock is the question 
s to what form the company will assume that will suc- 
ed the existing corporation, whose charter expires 
xt October. Will the present charter be extended, 

a reorganization take place? What will be done in 

e matter of 74 per cent. back dividends on the pre- 
rred stock, of which only $2,000,000 is outstanding? 
e company is at present controlled by Standard Oil 
terests, which are always too busy with other mat- 
rs, when shareholders are crying for information. Be- 
re Fall the Colorado Fuel situation is likely to become 
ry interesting. 



















$100 BONDS 


We beg to announce to those whose funds for investment are not 
available in sums of $1,000 and more that we have caused to be 
installed in all our offices a special department to deal in 

$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 
as Since the organization of this house there has never been a day's 
delay in the payment of either principal or interest of any security 
which it has brought out. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Ine. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 
NEW YORK oe 


Kuhn, Fisher & Co., Incorporated 


37 Wall Street 15 Congress Street 

















COGGESHALL & HICKS 


BANKERS 
High Grade Investment Bonds 


115 BROADWAY NEW YORK 





W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 


CITIES SERVICE CO. 


Common and Preferred Stocks 


Your orders invited Quick Market 
Send for my Special Weekly Letter 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 














We own and offer at par, subject to prior sale 
a limited amount of Preferred & Common 
Stock of the 


E. T. BURROWES CO. 


PORTLAND, MAINE 


Well-Known Manufacturers 
of Rustless Wire Screens 


COMMON STOCK DIVIDEND RECORD 


1894 and 1895 8¢@ Cash Div. 1905 ..84%4 Cash Div 

















1896 to 1899.....10q@ “ 1906 and 1907 ..15¢ “** ; 
1900... l4uoq “ 1908 . ..... 354 Cash & Extra 
1901 and 1902 l6g “ 3 1909 a ee ee 
1903 . ay 8 h & Ex. 1910 ivdeo@ = os 
1904 .»-.8@ Cash Div. 1911.............-10¢ & 40 Extra 
Januar April, 1912, Rate of 10¢ 
The Preferred Pays 6% 

Full information concerning this offer on request. Send 
for circular No. 54. Werecommend this stock as an ex- 
ceptionally attractive investment. 

Y Ts ) ‘ 
BAYNE, RING & COMPANY 
BANKERS 
National City Bank Building 
New York 55 Wall Street Philadelphia 
Chicago New York City Boston 
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CHICAGO GREAT WESTERN RAILROAD CO. 
Steady Decline in Stocks and Bonds—Earnings Are 
Very Bad. 

The security holders of this railroad, many of whom 
were once also interested in the old bankrupt concern 
promoted by A. B. Stickney and had joined the new re- 
organized company in the expectation of better days, 
have become quite uneasy about their property. They 
have seen the new securities since they were listed, under 
a constant decline. The common stock has gone dowu 
from 36% to 18, the preferred from 64% to 37, and 
the 4 per cent. first mortgage bonds from 92, at which 
price they were brought out, to under 82. Especially 
did liquidation begin in the 4 per cent. first mortgage 
bonds after the publication of the January statement, 
showing an operating ratio of 100.82 and a deficit of 
$227,990. The first seven months have brought a de- 
crease of $201,100 in net—which is a crushing one for a 
struggling railroad. It is true that January was an 
exceptional month when all western railroads suffered, 
but the showing of the Chicago Great Western attracted 
special attention for the reason that it was the worst of 

all. 

From the day the plan, according to which the rail- 
road was to be reorganized, was announced in 1909, The 
Financial World has repeatedly expressed doubts about 
the future of this railroad and its securities for the 
reason that the capitalization had been left as large as 
it was before. 

Are the First Mortgage Bonds Really First? 

That The Financial World is not alone in its opinion 
on the securities of this railroad, for which opinion we 
have been criticised by interested parties, is shown by a 
very enlightening review of the real character of the 
railroad’s so-called 4 per cent. first mortgage bonds, by 
John Moody, an authority in dissecting values. In a 
recent bond letter sent to the subscribers of his service, 
under the caption ‘Investing Without Investigation,” 
Mr. Moody says: 

As an illustration of how investors are sometimes the 
victims of a lack of frankness on the part of the corpora- 
tion itself, in failing to present the true facts regarding 
a security, a case in point is the original offering of the 
first mortgage 4% bonds of the Chicago Great Western 
Railroad Company, in January, 1910. These bonds were 
offered by the underwriting bankers for public subscription 
at 92 and interest. The amount offered was $18,500,000 out 
of a total possible issue of $75,000,000. No details were 
given to indicate what was to be done with the unissued 
amount of $56,500,000, beyond the fact that further bonds 
might be issued at the rate of not over $2,000,000 per annum 
for acquisitions or improvements on the property or on 
acquired. The circular 
“absolute first 


other properties which might be 
announced that bonds were secured by an 
mortgage” on all the railroad and other property of the 
company, ete. It stated clearly enough what the “property 
of the company” consisted of, but failed to mention the 
fact that out of a total mileage operated and controlled of 
about 1,475 miles, over 655 miles (or over 45°) was already 
covered by two large first mortgages, amounting in all to 
over $18,000,000, which had first claim on the income and 
assets of this 655 miles; nor did it mention the fact that 
these underlying liens had in effect been assumed by the 
new company, and that a portion of the new Chicago Great 
Western 4s were held in reserve to take care of them at 
or before maturity. The statement was further made that 
the new 4s were a first mortgage on “all the company’s 
terminal rights in Chicago, Kansas City, Minneapolis, St. 
Paul and Dubuque and elsewhere,” but no mention was 
made of the fact that the best terminal properties the 
company controlled (in Minneapolis) were covered by a 
first mortgage of $500,000, which is carried in the balance 
sheet of the Chicago Great Western as a liability. 
Neglecting to point out facts of this kind, which would 
show at once the actual position of the bonds, and that 
while they were a first lien on 715 miles, they were only 
a first lien on the stocks of the subsidiary companies own- 
ing the remaining 655 miles, and on the stock of a terminal 
company owning the Minneapolis terminals, these subsidiary 
companies having larger prior obligations of their own; 
neglecting to show these facts, I say, can hardly be con- 
sidered as dealing frankly with the investor. But a more 
serious statement in this offering was involved in the 
announcement that the gross earnings per mile of the 
Chicago Great Western had averaged for ten years prior to 
the receivership, $8,325, as compared with only $8,019 for 
the Chicago & North Western, $7,371 for the Chicago, Bur- 
lington & Quincy, and $7,1)85 for the Chicago, Milwaukee & 
St. Paul. In making this statement it was at least implied 


that the Chicago Great Western had done a better business, 
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on the average, than any of these roads of great profit-p1 
ducing power, and I know more than one man who bou 
the new Chicago Great Western bonds and preferred sti 
on the strength of this implication. 

But aside from this, the figures were distinctly misl« 
ing. In the reported ten-year average of $8,325, only tl 
directly operated mileage of the company had been includ 
after 1904, and the operations of the Mason City & Fo 
Dodge line, and the Wisconsin, Minnesota & Pacific, whi: 
at the end of the ten-year period, represented over 5 
miles, were not included in this average at all. To shi 
how gross was the misrepresentation, let us examine in 
comparative way the results of 1906 and 1907 (the two ye 
prior to the receivership). Figuring the income of the m 
line alone on the mileage basis we find an average 
$10,202 in 1906 and $10,830 in 1907; which, including the su 
sidiary lines, which have been directly operated since t} 
reorganization, and are practically assumed, we find t! 
figures for the years mentioned was $7,363 per mile f 
1906 and $7,855 per mile for 1907; a discrepancy for hot 
years of about 25%. The latter are the real figures whir 
should have been included in the ten-year average me! 
tioned, if it were desired to show the real facts of the cas 

When we study this situation a little we can see why 
is that the Chicago Great Western 4s are now hard to s: 
at 82, although they were brought out at 92, and why t 
preferred stock sells at about 60% of the price of Januai 
1910. Judging from the announcement made by the bank« 
when these bonds were offered, one would assume that the 
were in all respects an attractive issue. But such assum; 
tion was not made by those who first took the troublk 
investigate the real position of the bonds and found th 
the net earnings of the company, which were being cu 
rently reported as “ample,” were to the extent of about 50 
only, available for interest on the new issue. 

February's net income of this system, after fix 
charges and taxes, was only $82,401 or $59,985 less 
than in February, 1911. In the first eight months o 
this fiscal year the net income, after fixed charges and 
taxes, was only $315,651, which is $260,583 less thai 
a year ag At this rate the year’s net income for th 
shareholders will hardly exceed $500,000, which will! 
mean less than one per cent. on the $40,966,000 pre 


ferred stock. 





An Investment Without Anxiety 


The principal and interest of all investments should be 
safeguarded. When this is not done, there is con- 
tinued anxiety as to the safety of- one’s money. 


New York Real Estate Security Co. 
6% Mortgage Bonds 


Denominations $100—$500—$1000 


are safeguarded by a general trust mortgage on all the 
assets of the company to secure the payment of prin- 
cipal and interest. The company’s properties are the 
highest class of income-producing real estate in New 
York City. Investors in these 6% mortgage bonds 
| have a security that is time-tried and panic-tested, and 
is the standard of the world. 


Assets $10,000,000 Capital Stock $3,950,000 


Write for Booklet 17 








42 BROADWAY, NEW YORK CITY 


ESS SSeS eum 


= ee eee 











I 


-- 
Nh 





farch 30, 1912 


THE FINANCIAL WORLD. 15 





eports apparently satisfactory. 
een a qualification on the part of the companies in re- 
jucing the loans to 25 per cent. of a carefully appraised 


nnually; when the price goes to $1 a bushel the in- 


\RM MORTGAGES—LOANS ON HIGH PRICED LAND. 
BY CARSON M. REGAN. 

\ problem of considerable importance to the investor 
farm mortgages has come to the front in the past few 
irs, coincident with the rapid rise in land values. The 
1] estate of all the farming states has increased in 
ilue; some more than others, but in the decade over 
(0) per cent. average. That means a farm once worth 

the market $50 an acre is now held at more than 


2100 an acre. A loan made on the new basis at 40 
er cent, valuation is within 20 per cent. of the total 


lue formerly. In many sections the new loan figure 
ould be more than the selling price eight years ago. 
vestors have grown accustomed to the new level, and 
most instances are satisfied that they are stable, or 
least likely to remain nearly at present figures. Life 
surance companies have selt special agents over their 
van field to study conditions and these have returned 
However, there has 


ilue and making many restrictions on the application. 
hese are to insure against any collapse in land values 


nd the private investor would do well to follow the ex- 
mple of these experts in that field. 


What May Affect Values, 


Doubtless the increased gold supply and other finan- 
11 conditions have affected land values; the exhaustion 

the homestead area has done its part; but chief 
nong the influences has been the high price of every- 
iing the farmer has to sell. An acre of land produc- 
20 bushels of wheat worth 55 cents brings $11 


me is $20, with exactly the same outlay of labor and 
ed. On the face of it and if the same condition were 
rmanent, it would represent 6 per cent. interest on an 
lditional value of $150. Of course it is not general, 
it illustrates the condition that made the buyer will- 
¢ to pay higher prices and induced the owner to 
his sales figure steadily. Even allowing for the in- 
ased cost of the farmer’s living and for seasons un- 
vorable for certain crops, the average farm has pro- 
ed more net income in the past eight years than ever 
the history of American farming. On a purely in- 


estment basis it is worth more money. 


Does the Mortgage Investor Take Risk? 


The investor in farm mortgages, seeing these seem- 
‘ly inflated prices, may consider that he is taking risks 
buying farm securities. This is true only under one 
ndition: if he fails to make allowance for depressing 
ditions. That there will come periods of somewhat 
ver land values is probable. At present land sales 
» few; prices remain high, but buyers refuse to invest. 
bumper crop with continued high prices might move 
Ity. <A falling off in prices for food stuffs, regardless 
the size of the crop, would lessen sales yet further 
d might reduce land values, but never to the prices of 
elve years ago. At any rate, it is unlikely that the 
xt few years will see any material rise in land. It is 
high as the best of conditions warrant. The road to 
fety is through careful appraisement and a low per- 
ntage of loan value, with a fair appraisement, a loan 
25 per cent. of the amount is safe and even 30 or 35 
excessive if the surroundings are first-class. At such 
ires there is practically no danger that there will be 
s under foreclosure. The likelihood is less than it 
s with similar percentages in the nineties, for then 
rfeited land found a buyer with great difficulty. Fur- 
er, at present prices the borrower who is merely mak- 
< a sale to the mortgage is unknown. He has too 
ich to risk. 
lo come to a sure judgment regarding the actual sell- 
value is not so easy for the private investor as for 
big company with its corps of trained observers 
rking on salaries. He must rely on the judgment and 
nesty of the loan broker. Dealing with established 











6%! Six Per Cent. and 
Bond: | Par for 24 Years 


HIS is the record of the American Real Estate 
Company’s 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
power assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of $7,- 
525,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

For nearly a quarter of a century A-R-E Six’s have 
sold at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000. 

A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 

6% COUPON BONDS 
For those who wish to invest $100 or more. 
6% ACCUMULATIVE BONDS 

For those who wish to save $25 or more a year. 

Descriptive matter, map and views of New York 
City sent free on request. 


American Yval (state (Company 
Founded 188 
CAPITAL AND SURPLUS, $2.076,587.35 ASSETS, $24,134,240.39 


527 Fifth Avenue (Room 623) New York 
































firms of long experience and high standing, he will sel- 
dom go astray. The business is so systematized that 
they are obligated for their own standing to deal with 
their customers fairly. Scores of firms boast that they 
have had no losses for years, and with intelligence and 
honesty there is no reason why they should. Even at 
the present high prices for realty, there is an underlying 
worth to every foot of tillable land in this country, in- 
creasing more than a million a year in population which 
cannot be taken away. Nothing but a series of years of 
tremendous business depression can materially affect its 
worth. The well placed farm mortgage has behind it 
today as solid a basis of value as at any time in the coun- 
try’s history. 


INTERNATIONAL AGRICULTURAL’S PROGRESS. 

Comparing the operations of The International Agri- 
cultural Corporation for the last six months in 1911 
with the entire fiscal year of twelve months ending 
with June 30, 1911, the showing is most encouraging 
to the corporation’s shareholders, for if the progress is 
maintained for the balance of this fiscal year, substan- 
tial gains will be recorded in the gross and net earn- 
ings. The surplus earnings for the last six months in 
1911 available for the common stock are equivalent to 
4.91, against only 8.37 for the entire fiscal year not- 
withstanding that in the neighborhood of $38,597 ad- 
ditional was required for the preferred stock dividend. 
The cash on hand through the sale of the company’s 
Sollsted potash property has increased from $957,329 
to $3,151,917. The shipment of phosphate rock totalled 
768,888 tons in 1911, against 632,960 tons in 1910. 


67) 


Secured by 200 acres in an old well settled sec- 
tion and within 6 miles of market, all tillable, 145 
acres under plow, splendid buildings valued at 
$2,000 and covered by insurance, The land alone is 
worth $6,000. The borrower lives on this land and 
works it himself 
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This shows the cnaracter of our Mortgages. Large 
or small amounts promptly furnished. Send for de- 
scriptive booklet “I” and complete list of offerings. 
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REPUBLIC RAILWAY & LIGHT. 


The Republic Railway & Light Com- 
pany has declared the usual quarterly 
dividend of 1% per cent. on the pre- 
ferred stock. The consolidated earn- 
ings for January and the 12 months 
ended Jan. 31 were, gross, $2,389,203; 
net, $972,806; interest charges, $531,375, 
leaving a surplus of $441,432. The 
gross increased for the year $130,329, 
the net showed a betterment of $45,264 
and the surplus increased $22,020. New 
construction at an expense of $200,000, 
it is believed, will earn more than 
twice interest charges incurred. Busi- 
ness of the company shows increased 
activity, due to resumption of opera- 
tions by the steel mills in the Youngs- 
town, O., district. 





NEW CREDIT MANAGER FOR GUAR- 
ANTY TRUST CO, 

Otis Everett, formerly Vice-President 
of the Industrial Trust Company of 
Providence, R. I., has been made Credit 
Manager of the Guaranty Trust Com- 
nay of New York. Mr. Everett’s com- 
nection with the Industrial Trust Com- 
pany covered a period of ten years, 
prior to which time he was for about 
ten years associated with the Third 
National Bank of Boston. He is a na- 
tive New Englander, was born in Bos- 
ton, and is a graduate of Harvard. 


Conservative Investments 


W* own and offer First Mortgage Gold Bonds in denominations of $500 
and $1,000, secured by the highest class of centrally located, improved, 
income-producing Chicago Real Estate. | 

We have sold such securities for the past thirty years without the loss of 
a single dollar of any client’s interest or principal. 

You, as an Investor, ma 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the. 
a securities purchased of this House. 

We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 


Write for Circular No. 3 
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“EVERYBODY'S MAGAZINE” GOING BACK. 
Profits for 1911 Decreased Over $35,000—Sensation 
Monging Has Held It Back. 

The most interesting feature of the Butterick Com- 
pany’s annual report for the year 1911 is that referring 
to the profits made by the Ridgway Company, the pub- 
lishers of ‘“‘Everybody’s’” and ‘‘Adventure Magazine,”’ 
which for the vear 1911 were $91,922, as against $126,- 
431 a vear ago. Because of the shrinkage in earnings 
last year there was paid out for dividends only $50,006, 
against $100,000 in the previous year. It is also neces- 
sary for the Ridgway Company to provide this year for 
the redemption of a large block of its bonds sold some 
years ago for the purpose, as Mr. Erman Ridgway de- 
clared in an advertisement over his name, to build a 
printing plant, but for which purpose the money was not 
used. Instead, a good deal of it was sunk in exploiting 
“Ridgway’s Weekly,’’ a failure from the very start. 

But how can “‘Everybody’s Magazine’ and ‘“Adven- 
ture Magazine’ expect to forge ahead when their pub- 
lisher seems to be forever running amuck in efforts to 
find a sensational series of articles to build up circula- 
tion, because it happened that at one time he secured the 
services of Thomas W. Lawson at a psychological mo- 
ment, and then later allowed him to use the following 
which he attained through his “Frenzied Finance” ar- 
ticles which was a confession of his operation in connec- 
tion with other Wall Street manipulators, to mulct the 
people in the sale of securities manufactured for them. 
Step by step the Ridgway Co., in its quest for sensation, 
finally linked arms in friendly association with a thrice- 
convicted jail bird, George Graham Rice, and permitted 
him to spit out his venom against those who were re- 
sponsible for eliminating him from the financial dis- 
trict, and curtailing his thievery in his ‘‘My Adven- 
tures With Your Money,’’ which instead should have 
been more properly entitled ‘‘How I Stole Your Money.” 

The American people are too intelligent to forgive such 
infractions of their confidence, and the annual repori 
of the Ridgway Company shows how they are repaying 
suck practices by withdrawing their advertising patron- 
age and their subscriptions. 


LAST RITES FOR MONTGOMERY SHOSHONE. 

All the machinery and other movable property owned 
by the subsidiary companies of The Montgomery 
Shoshone Consolidated Mining Co. will be sold, the 
stockholders having decided to liquidate. Whatever is 
realized from the sale of the assets will go in _ the 
treasury of the parent company. This is the end of 
the Montgomery Shoshone, one of the most alluring 


will-of-the-wisps that sprang up during the Goldfield 
boom days. Pittsburg papers please copy, for it is there 
that the principal mourners live. 


SHATTERED HOPES. 
Look Over This Price List, Then You Won't be So Ready 
to Believe What Promoters Promise. 

Were it not for the striking object lesson provided 
we would not care to devote the space we give to pub- 
lish the prices at which one dealer in ‘‘cat-and-dog’’ 
securities is willing to sell them for now. As it is, our 
list is considerably abbreviated, but it includes a great 
many of the prominent offerings made within the last 
few years by promoters, each one of whom promised 
that a few hundred dollars invested in them would lay 
the foundation of a great fortune. 

A comparison between the prices asked origilally by 
their promoters and for what the same security now 
can be bought, shows that instead of their leading to 
fortunes, investments in them blazed the way to poverty 
and to the poorhouse if enough of the stock was bought 
Even at the latest prices most of these securities are 
selling much above their intrinsic worth, which in man) 
eases is nil. We don’t recommend any of these stocks 
and we publish them now with the offering price as a 
warning to investors to shun such truck when brought 
to their attention. These prices preach a greater ser 
mon on the necessity for caution than anything we might 
write: 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
tre based on conditions prevailing prior to March 29, 
the time of going to press. 


A DISTINCT PAUSE. 

Though the powerful party which has been at work 
ra month to elevate stocks is still unmistakably at the 
sk, the labor involved has become increasingly difficult. 

rhe forepart of the week saw the execution of a vol- 
‘me of orders well above 1,000,000 shares at one Stock 
Exchange session, and professional sentiment seems to 
be pretty generally agreed that Monday’s operations 
ontributed the crest of the present movement. In con- 
sequence, several heavy attacks have been delivered 
against the bull position, resulting in an irregularity that 
has been most disconcerting to the bull party. Seem- 
ngly, however, those committed to the rise have con- 
vinced many heretofore skeptical observers that we have 
at last entered upon an era of industrial revival and 
that, come what may in the shape of strikes of great 
magnitude or economic changes of far-reaching import, 
the long view is that an era of prosperity far exceeding 
any heretofore witnessed, is in sight. The most en- 
thusiastic bulls assert that with such a wonderful pros- 
pect awaiting the country, stocks have not more than 
ust begun to discount such a rosy future. 

In addition to the effect of the professional attacks 

noted, there has been considerable liquidation of se- 
curities, which came out from high quarters in response 
to the frantic bidding of pessimists who were caught 
short of the market, and forced to cover at heavy losses. 
Eleventh-hour bulls also bought rather more freely. 
That any great distribution has taken place, however, 
is seriously questioned, and for that reason the hopes 
and expectations of the newly created bears of a sub- 
stantial reaction being near may not be realized. Nev- 
ertheless, the very wild market in copper stocks, smelter 
shares and Can issues was too excited to last and these 
issues have not only quieted down somewhat, but have 
displayed a much less aggressive tone at the somewhat 
ower levels since established. The bull party, having 
finished a feature of the campaign in the mining and 
ndustrial shares, has turned now to the railroad stocks 
and a bidding up process at this writing has been re- 
sumed. The excuse was that there is a better outlook 
for railroad earnings, especially in the west. In the 
east, however, the threatened strike of the locomotive 
ngineers has served to check bull operations of an 
ggressive character. Another incident which chilled 
bullish sentiment during the week was the unexpected 
nnouncement that the Steel Corporation had been com- 
velled to sell below par a $30,500,000 issue of 5 per 
‘nt. bonds. This strikingly illustrated the narrowness 

profits in steel making. 

If investment sentiment were more cheerful and the 
cent large offerings of bonds had been widely dis- 
ibuted, the outlook for a broadening of the movement 
ould be clearer. As it is, the large interests which 
e now unquestionably back of the stock market, have 
task ahead of them, which if committed to less pow- 
ful hands, would mean unmistakable failure at the 
tart. Seemingly their power will be put to the full 
st in the next few months. They have succeeded under 
ore adverse circumstances in inspiring great bull 
arkets and they may succeed this time. 


THE SITUATION ON FRIDAY. 
Stocks held surprisingly well, taking into considera- 
On the recent heavy advance. , The usually active rail- 
id shares were firmer than the industrials and the 
st hour saw the usual and familiar bidding up pro- 
SS against the shorts. The Steel shares were in- 
ined to heaviness. 


ATCHISON. 

The reawakening of stock market speculation has af- 
fected this stock only moderately, though the leisurely 
advance has made many friends for the stock. If we 
are to have good crops and great activity in the min- 
ing industry as the boomers predict, Atchison shares may 
be beginning to discount it, for the Atchison’s agri- 
cultural tonnage is nearly 23 per cent., and its mineral 
tonnage over 28 per cent. It is true that the rail- 
road’s business in the last eight months has been 
poor and discouraging, but the market just now is 
made to refiect the future and not the past, and more- 
ever late reports show marked improvement in traffic 
results. 


MISSOURI PACIFIC, 

The stock, by its recent sharp rise, is rather too hasty 
in discounting the rehabilitation of the railroad under 
President Bush. So far the net earnings show little im- 
provement, as a great deal of the income is used for im- 
provements, but the increase of over $1,000,000 in gross 
so far this fiscal year, shows that Mr. Bush is an ag- 
gressive business getter and is placing the railroad in 
a position to get more and more traffic. With the strong 
and liberal financial backing Mr. Bush is receiving, he 
will, as it now appears, in due time make a highly profit- 
able railroad out of the Missouri Pacific, but the share- 
holders will have to wait quite a time before they can 
expect to get the benefit in the shape of dividends. 


READING. 


When it comes to this stock the strangest theories 
are usually advanced. When the strike of the coal miners 
was threatening, the stock went up, for it was pointed 
out that the strike year 1902 was a good one for the 
Reading. When the hope arose that a strike might be 
avoided, the stock was boomed, although it will require 
concessions to the miners in the shape of better wages 
to prevent a clash. Higher wages will, of course, not 
mean bigger dividends, unless the price of coal can be 
raised, which does not look so easy—yet what does this 
matter? Reading jumps, as the millionaire plungers see 
fit to make it. 


ROCK ISLAND. 


That the raiiroad has this fiscal year so far had a 
loss of about $2,000,000 in net has nothing to do with 
the movement in the shares, which is cleverly man- 
aged by the Reid-Moore crowd for their own benefit. 
One of the arguments for putting the preferred stock 
up to 94% in 1909 was that after 1910 the stock would 
be entitled to 5 per cent. dividends. That not even 
the 4 per cent. to which the stock was entitled before 
1910 was paid, had nothing to do with the matter. 
When Wall Street feels bullish, any silly argument 
helps it along. At present it seems as though the 6 
per cent. dividend to which this stock will be entitled 
from 1917 on, was being discounted. Everything is 
possible in Wall Street, when Wall Street is once seized 
by a bullish brainstorm. When cooler judgment comes 
the shares will turn weak again, for it will dawn on 
the speculators that a 6 per cent. dividend that is not 
paid is after all no better than a 4 per cent. dividend 
that is also not paid. 


ST. LOUIS SOUTHWESTERN. 


The government report showing that so far already 
over 16,000,000 bales of cotton of the 1911 crop have 
gone to the gins, indicates that a great deal more will 
still go through before the crop year closes on August 
31. This will give good business to the cotton carriers, 
of which this road is a leading one, in addition to the 
generally large business in other lines being done in the 
South just now. This situation ought to find expression 
in better prices for the shares of the Cotton Belt road. 
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ST. PAUL. 

Speculation begins to take a more hopeful view of the 
future of the St. Paul. This position is strengthened by 
the decision of the railroad management to spend $8,- 
000,000 in new construction work. When railroad man- 
agers feel blue about the future they don’t think of new 
construction work to provide for future needs and prob- 
able traffic expansion. 


UNION PACIFIC, 

That this stock has participated only moderately in 
the rise in stocks while in former periods it was the 
leader, is attributed to the poor earnings of the first 
seven months, which brought the margin of safety for 
the 10 per cent. dividend down to only 4 per cent. It is 
not probable that the current fiscal year will show more 
than 15 per cent., earned on the stock. The present 
tendency also is to favor speculation in stocks selling 
around 100 or under. It does not cost much to carry 
lower priced stocks, and small speculators prefer to dab- 
ble in shares of this class. Later on should the market 
broaden, Union Pacific will probably fall in line and be- 
come more active than it has been of late. 


THE INDUSTRIALS 


AMERICAN CAN, 

Here are the stories back of the manipulation in the 
preferred shares to well over par. First story—Big 
business, which will mean 12 per cent. on the preferred 
and 3 per cent. on the common stock this year. Second 
story—Restoration of the 7 per cent. preferred dividend 
and a few per cent. additional on account of the back 
dividends of 34 per cent. Third story—Seven per cent. 
on the preferred, but not until 1913, and at the same 
time payment of the $14,000,000 back dividends by is- 
sue of bonds. Fourth story—Acquisition of a new add- 
ing machine of wonderful quality, with whose manu- 
facture the company will soon begin and by which alone 
it will earn several times the preferred dividends. 

The last tale is brand new and the best one. We 
would suggest that each shareholder be given one of 
these adding machines as an extra dividend, so as to 
enable him to add correctly the number of times the 
Reid-Moore crowd has fooled the market. 








CORN PRODUCTS. 

Although the business last year was 13 per cent. be- 
low that of 1910 and the prospects of a better than a 
5 per cent, dividend on the preferred stock are poor, 
the shares have had a good advance in the last few 
days. The preferred has quickly risen from 78 to 84. 
First talk of a higher dividend was started to boost the 
shares, and when it turned out that there will be no 
better dividend, the stock went up just the same. When 
the speculative element once becomes bullish, it is liable 
to do almost anything. 


PACIFIC MATL. 

This stock hangs around 34. While hopes are enter- 
tained that the company will be greatly benefited by the 
opening of the Panama Canal, yet no opinion can be 
formed at present about what shape it will enter the new 
era of traffic. The Southern Pacific controls the line. 
The Panama bill before Congress provides that ‘‘no rail- 
road owned ship shall be given the right to use the canal 
in event such use is with the intent or effect of prevent- 
ing competition.’ If this bill should become law the 
Southern Pacific will have to divorce itself from the Pa- 
cific Mail Steamship Co. What then will become of it 
remains to be seen. 


YUKON’S DEBT TO THE GUGGENHEIMS. 
There is nothing particular in the last annual state- 
ment of the Yukon Gold Co., about which the stock- 
holders can work themselves into an _ enthusiastic 


frame of mind, and as long as they cannot do this 
there is not the slightest danger that the shares will 
emerge from the low rut in price where they have 











ILLINOIS CENTRAL 


Our Statistical Department has 
arrived at some interesting con- 
clusions regarding the value of 
Illinois Central stock. Some of 
them are mentioned in a*pamphlet 
on the subject which we will be 
pleased to distribute among invest- 
ors on request. 


Eastman, Dillon & Co. 


INVESTMENT BANKERS 
Members New York Stock Exchange 
71 Broadway New York 


Our Statistical Department is continually engaged 
in studies and analyses of all securities. 








aimlessly drifted so long. While the gross production 
for 1911 in gold was $2,671,845, a gain of about 27 
per cent. the company’s indebtedness to the Guggen- 
heim Exploration Co. has increased in a year from 
$499,850 to $1,798,160, or more than 300 per cen 
This expansion in the wrong direction is not a bull 
factor, no matter from whatever point of view it is con- 
sidered. 


UNITED COPPER AGAIN. 

Calvin O. Geer, President of the United Copper Secui 
ties Company, A. P. Heinze’s newest copper schenm 
has sent a letter to the preferred stockholders « 
the United Copper Company calling attention to th: 
forfeiture of the charter of the now moribund Co; 
per Company and alleging that the committee repr 
senting the La France Copper Company bondhold 
are making statements ‘clearly indicating that t! 
United Copper Company’s property is in imminent da! 
ger of being wholly wasted and lost.. Therefore, dea 
good holders of United Copper, eminent counsel ad 
vises Mr. Geer, you had better join with Mr. Geer in tli 
heroic saving process and deposit your stock. ‘‘We wi 
even waive the penalty of 25 cents per share,” says t! 
generous Geer, “‘provided you deposit your stock befor 
March 31. It seems incredible folly for any holder < 
United Copper preferred stock to fail to join his effo! 
to ours.”” As La France is one of the constitue! 
lemons of United Copper, that makes two lemon 
and very sour ones, Mr. Greer is getting so excit 
about. Whatever they do, we feel satisfied that t 
preferred shareholders will get little benefit since b 
lemons have been well squeezed. 





Security Not a Matter of Opinion _ 
Security is a matter of fact and record, n 
opinion. The advantage that this house 
offers an investor in bonds consists of | 
actual, defined knowledge of the histo 
and conditions surrounding every iss 
offered. 


Business in stocks executed. 


GisHoLm & (HAPMAN 


N. Y. Stock Exchange 
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THE ORIENT DEPOSIT AGREEMENTS. 
Bondholders and Construction Company Stockholders 
Should Sign Them. 

During the past few days our mail has contained in- 
uiries from the holders of Orient securities asking 
is whether it would be to their interest and advantage 
o sign the deposit agreements drawn up for the bond- 
iolders and stockholders of the two construction com- 


panies. 


Some of the inquiries express considerable confusion 
is to the deposit agreements, the writers saying they do 
ot fully understand them, nor can they grasp the real 
meaning of the legal phrases used in the deposit agree- 
uents they are asked to sign. 

These inquirers must remember that attorneys do not 
iraw up deposit agreements for the lay mind to under- 
tand. The more confusion, the more deposits. If at- 
9rneys were to insert in parenthesis in old-fashioned 
ind simple Anglo-Saxon, just what they really mean, 
fewer security holders might be inclined to entrust their 
ioldings to a body of men whom they invest with dis- 
retionary powers more absolute than a dictator ever 
lared assume. 

However, in the deposit agreement drawn up for the 


holders of the Orient securities, there are two condi- 


ions which favor them, and for that reason they may 
leposit their securities without feeling concerned. 
The two conditions mentioned are, first, that in the 


event that the plan is not viewed favorably, it will be 
an easy matter to get together 30% of the outstanding 


ecurities to oppose it, in which case the plan would 
ail, in accordance with the expressed provision in the 
igreements. The second condition is that the members 


of both committees have a greater desire to see an 
early completion of the Orient than has possibly any 


individual bondholder. Their financial interest  col- 


lectively is relatively greater than that of individuals. 


therefore, they can do no juggling without also harm- 
ng themselves and they are not going to do anything 
» foolish as that. 


UNCLE SAM NABS DE FOREST. 
\rrests Him Together With the Other Officers of the 
Elisworth Company. 

For perpetrating a fraud on the American people in 
elling stock to them of the Radio Telephone Co., and 
‘o accomplish this purpose paying as a come-on, fake 
dividends, Lee De Forest was arrested this week in Los 
Angeles, Cal., on a federal indictment which was re- 
‘urned in New York March 15. 

At the same time indictments were returned against 
the other officers of the Ellsworth Co., the fiscal agents 
of the Radio Wireless Telephone Co., James Dunlap 
mith, Manuel L. Darby and Elmer E. Burlingame. 

On and off, like Finnegan, inventor Lee Forest has 


engaged in exploiting wireless companies based upon 


illeged patents of his own, but which the Marconi 
o. has charged were infringements. He was a protege 
f Abraham White, the father of the wireless get-rich- 
uick game, who in his honor named the first company 
iter De Forest, the American De Forest Wireless Tele- 
raph Co. 

The Financial World, in previous issues, has repeated- 

branded as frauds the several schemes with which 
e Forest’s name was linked, including the Ellsworth 
0. and the Radio Wireless Telephone Co. 
»w of his arrest and those closely associated with his 
perations is but the natural ending in the evolution of 
ch careers. - 


ANALYSIS OF COTTON OIL 4168S. 
This bond, which is not secured by a mortgage, but 
only a debenture or note, is selling around 98. This 
a high price for a security of this character, and 
robably due to the proximity of the maturity on 
‘ebruary 1, 1915. Up to May 1, 1911, the 4% per 
ent. bonds, the total issue of which amounts to $5,- 
00,000, were the only funded indebtedness of the 
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VON FRANTZIUS & CO. 


BANKERS AND BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


BONDS 


U. S. STEEL 
BOND ISSUE AND DIVIDEND PROSPECTS 
These questions discussed in the Ww eekly Market Letter of March 30. 
Sample copy on application. 


THOMAS GIBSON 
Corn Exchange Bank Bldg. 


company. On that day an issue of $15,000,000 5 per 
cent. debentures, to run 20 years, was authorized and 
$5,000,000 issued at once, $5,000,000 reserved to re- 
tire the 4% per cent. debentures maturing 1915, while 
no exact provisions for the use of the balance of $5,- 
000,000 was made. These 5 per cent. debentures are 
selling around 95. Up to the close of the fiscal year 
ended August 31, 1910, only $225,000 was needed for 
fixed charges, while now on account of the additional 
$5,000,000 5 per cent. bond issue the fixed charges 
amount to $475,000 per annum. The company has had 
many ups and downs. After payment of the 6 per cent. 
preferred dividend, there remained in 1907 a surplus 
of $1,755,347, out of which 4 per cent. was paid on 
the common stock, leaving a surplus of $945,863; in 
1908 after payment of the 6 per cent. preferred and a 
$8 per cent. common dividend there remained a sur- 
plus ef only $39,022. In 1909, after dividends of 6 
per cent. on the preferred and 5 per cent. on the com- 
mon stock, there remained a surplus of $1,088,629. 
In 1910, after the 6 per cent. preferred and 5 per cent. 
common stock dividends, the surplus amounted to $360,- 
484, while in 1911 not even the full 6 per cent. divi- 
dend on the preferred was earned. Yet not only this 
dividend, but also a common stock dividend of 2% per 
cent. has been paid, which resulted in a deficit of 
$758,032. This payment of unearned dividends can- 
not be considered an encouragement for investors to 
purchase the company’s debentures. 
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BANKING SUPPORT TO COPPER SPECULATION. 

Unusual facilities for obtaining loans have been of- 
fered speculators in copper stocks listed on the New 
York Stock Exchange. During the exciting rise in 
Amalgamated copper, Utah Copper and the heavy op- 
erations in Anaconda this week, certain New York bank- 
ing interests offered to lend freely money for six months 
on a 4% per cent. basis with the collateral consisting 


of one half copper shares and the balance in other in- 


dustrials. 

Either this display of greater liberality in the matter 
of such loans has been inspired by the betterment in 
ccpper market conditions and with confidence in its 
permanence, or the interests back of the movement in 
copper stocks are making the way easy for the general 
public to speculate in copper shares. Thus far, seem- 
ingly, the heaviest of the speculatior has been confined 
to professional circles though brokers report an inquiry 
as to copper prospects that far exceeds that of any that 
has been occasioned in the last two years. Our own 
mail has of late been unusually heavy with questions as 
to the prospects for the continuation of the copper stock 
market advance. 

During the present week Amalgamated Copper shares 
touched the highest price since 1910, Anaconda Copper 
equalled its top price of last year and Utah Copper 
broke all top records as far back as the exciting period 
of copper speculation in 1909. In view of these very 
marked advances and because we believe too much has 
been taken for granted in painting the future so brilli- 
antly, we have counselled against joining in the specu- 
lation. 

The key to the situation still rests in the foreign sup- 
plies of copper, the excess of domestic production having 
been exported and locked up. It is counting on the 
possession by the public of very small powers of obser- 
vation for the copper operators to endeavor to convince 
the world that the consumption of copper by Europe, in 
the face of political, social, financial and economic dis- 
turbances, is running there far ahead of any rate of con- 
sumption yet heard of. It still remains to be seen 
whether the international copper syndicate which holds 
the surplus supplies, can continue to do so in the face 
of a foreign situation which calls loudly for liquidation 
rather than accumulation of more copper metal. 


KEAL AND FICTION ABOUT ERIE. 

Last year the Erie shares were put up wildly upon 
reports that the Canadian Pacific would acquire the 
property. Erie common advanced to 38%, Erie first to 
61% and Erie second to 49%. When the Canadian 
Pacific denied the story of its contemplated purchase 
of the Erie, the high prices began to collapse. Last 
week J. J. Hill was credited with intentions toward Erie, 
and it was even said that he had bought from the Har- 
riman estate 400,000 common shares at 40. The grand 
old man of the Northwest was not slow to brand this 
talk as pure invention. 

The boomers will have to invent new stories. If they 
lack imagination they can fall back on the stories that 
succeeded in 1905 in putting Erie common up to 52%, 
Erie first up to 85% and Erie second up to 78%. Pres- 
ident Underwood, it is true, is creating a new Erie, but 
he does not create business conditions or fix the rates of 
material or wages or regulate the weather, although 
all this has also a great deal to do with the prosperity 
of a railroad. Old investors who have been caught by 
Erie remember all the glowing prospects held out in 
former years, the hopes created by the dividends paid 
from 1903 to 1907, which ought to have gone into the 
property, and think, with all their expensive experience 
in mind, that it would be wiser to wait for what the 
future has in store for the railroad, which has seen 
more ups and downs than any other system. Optimism 
can do no harm in face of the progress the Erie is 
making, but enthusiasm is very costly when cold facts 
once begin to exert their chilling influence. Persons in- 
tending to purchase Erie must do so with the idea in 
mind to hold for a long pull, otherwise they are likely 
to be disappointed in their hopes for immediate profits. 
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MASON VALLEY MINES REPORT. 


Photographs which are included in the second annual 
report to the stockholders of the Mason Valley Mines 
Co., give a graphic, pictorial history of the company’s 
progress in two years that no doubt will encourage hold- 
ers to agree with the general manager’s closing ex- 
pression of belief that from now on the property will 
yield satisfactory profits for years to come. The pic- 
tures indicate that the company has established for 
itself a substantial reduction works and smelting plant, 
the latter alone costing nearly a half million dollars. 
Wm. B. Thompson, the president, reports that the com- 
pany’s property to date has produced 1,824,000 pounds 
of copper. The smelter, however, only begun operatiou 
early in January of this year. Custom ores are also com- 
ing in almost daily, and this business promises to in- 
crease steadily. 


REINHARDT INVADES ENGLAND. 


An announcement is made by J. Thomas Reinhardt 
that he has opened an office in London, England, di- 
rectly opposite the Stock Exchange. The financial 
interests of London are hardly likely to enthuse over 
the presence of Reinhardt in their midst. Of one 
thing we ean feel reasonably certain, that is that 
Reinhardt will not last long over there if he hands 
out any gold bricks like Micmac. 





BROKERS! 


DO YOU REALIZE 


that a large number of your customers of former 
davs have lost interest in the market owing to its 
dullness during the past two years? They have 
not followed developments of railroad and indus- 
trial corporations. They are not aware that there 
are many bargains on the financial counter to- 
day. 


The time has come to stimulate this latent in- 
terest. Do this by keeping investors posted on 
securities which have favorable prospects. 


THE COMPILING COMPANY OF AMERICA, 
Singer Building, N. Y., will furnish you with con- 
cise weekly analytical articles, covering past de- 
velopments and future prospects of investment 
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to your customers. 
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REORGANIZATIONS 


REORGANIZATIONS 





ALLIS-CHALMERS COMPANY 


New York, March 26, 1912. 


lo Holders of First Mortgage Five Per 
Cent, Ten-Thirty-Year Gold Bonds 
and Shares of the Preferred and 
Common Stock of the Allis-Chal- 
mers Company, or Certificates of 
Deposit Therefor. 
Notice is Hereby Given that a Plan 
nd Agreement of Reorganization dated 
larch 18, 1912, has been adopted and lodged 
th the Central Trust Company of New 
ork as Depositary, and that holders of the 
ynds and stocks and certificates above men- 
oned are hereby invited to participate in 
nd to avail of the benefit of said Plan and 
\greement upon the terms and conditions 
erein specified. Copies of such Plan and 
\greement of Reorganization and of a cir- 
ular dated March 26, 1912, issued by the 
teorganization Committee will be furnished 
to Bondholders and Stockholders on ap- 
ication to the Reorganization Committee 
‘to the Depositary at its office No. 54 Wall 
street, New York City. The Plan is as 
lows: 


PLAN OF REORGANIZATION, 


Subject to the Terms and Provisions of 
Reorganization Agreement Dated 
March 18, 1912, and Lodged 
with Central Trust 
Company of New 


York. 
3 
Present Capitalization. 
1. First Mortgage Five Totals. 


Per Cent bonds. .$11,148,000 

~. Seven Per Cent. 

Cumulative Pre- 
ferred Stock 
Common Stock 


16,050,000 
19,820,000 $47,018,000 


ae 


Proposed New Capitalization, 

A new corporation is to be organized un- 
er the laws of such state as the Reorgani- 
ition Committee may deem advisable, with 

authorized capital stock of $42,500,000 
vided as follows: 

Seven Per Cent. 

Preferred Stock. .$16,500,000 
Cumulative from 

January 1, 1913, 

at 5 per cent. per 

annum; from Jan- 

uary 1, 1915, at 6 

per cent., and from 

January 1, 1917, 

at 7 per cent., but 

to be entitled to 7 
per cent. from be- 
ginning if earned 
by new company 
and declared by 
its directors. 

Common Stock 26,000,000 $42,500,005 
The holders of the new Preferred Stock are 

be entitled to preference not only as to 
vidends but also as to principal and any 

rued cumulative dividends in case of li- 
iidation. If found practicable, the new 

erred Stock is to have power to elect a 

jority of the board of directors and is to 

redeemable at 110 and any accrued cumu- 
ive dividends. A Voting Trust of the new 
referred and Common Stock, except direc- 
qualifying shares, will be created for 
years, with five Voting Trustees, who are 
be appointed by the Reorganization Com- 
ttee, and Voting Trust Certificates will be 
tributed in lieu of stock. It will be pro- 
led that the new company shall not create 
mortgage lien upon its property so long 
any of its Preferred Stock remains out- 
nding, unless the holders of at least SO 

r cent. in amount of such stock shall give 
eir consent thereto either in writing, or 

vote at a duly notified meeting specially 
led for the consideration of the subject 

that, during the continuance of the Vot- 
g Trust, the consent in writing of holders 

a like amount of Voting Trust Certificates 

such stock shall also be required. 


Ill. 


Assessments on Outstanding Stocks. 
In order to provide for the expenses and 
er purposes of the reorganization and to 
ply the new company with additional 
rking capital, the holders of the outstand- 
g stocks of the Allis-Chalmers Company 
| be required to pay assessments in cash 
follows: 
Preferred Stock will 
be assessed 20 per 
ere ae one $3,210,000 
Common Stock will 
be assessed 10 per 
COME n6cdtcdaviswes 1,982,000 $5,192,000 
ren per cent. of the respective assessments 
ll be payable on deposit of the certificates 
stock and the balance will be payable on 
after October 1, 1912, on thirty days’ no- 
by the Reorganization Committee to be 
ven as provided in the Reorganization 
zreement, 
4 Syndicate has been formed by James N. 
“allace and Alexandes J. Hemphill, as Syn- 


dicate Managers, to underwrite said assess- 
ments upon the terms of an Underwriting 
Agreement between them and the Reorgani- 
zation Committee, to be lodged with the De 
positary. 

lV. 

Distribution New Securities. 
1 


New Preferred Stock 
To holders of Five 
Per Cent. Bonds 
OF POP wciccccee O81,146000 
«. To stockholders on 
payment of assess- 
ments at par.... 5,192,000 
a eS re 160,000 $16,500,000 


New Common Stock 
1. To holders of Five 
Per Cent. Bonds 
dso per cent...... $5,901,800 
To holders of Pre- 
ferred Stock 0 
per cent. eee 
3. To holders of Com- 
mon Stock 35 per 
OG Kass a8scaen 6,937,000 
| eer renee 716,200 $26,000,000 


14,445,000 


Results to Present Holders of Secur- 
ities of Allis-Chalmers Company. 
Bondholders and Stockholders deposit- 
ing under Plan and Agreement of Reor- 
ganization will receive on completion of 
reorganization, shares of new Preferred 
and Common Stock, or Voting Trust Certill 
cates representing the same, as follows: 

1. For eoch $1,000 Five Per Cent Bond 
with coupon due January 1, 1912, 
and all subsequent coupons at 
tached: 

1. New Preferred Stock........$1,00 


2. New Common Stock......... 300 
5. January 1, 1912, coupon in 
COB ncccesccccceccvcccccesccs 25 


2. For each share of $100 par value of 
Preferred Stock, and payment of 
20 per cent. assessment, i. e., $20 
in cash: 
1. New Preferred Stock...... , $20 
2. New Common Stock......... ov 


3. For each share of $100 par value of 
Common Stock, and payment of 


10 per cent, assessment, i. ¢ S10 
in cash: 
1. New Preferred Stock........ $10 
2. New Common Stock......... 30 
VI. 


Participation in the Plan and Agreement of 
Reorganization by hodlers of bonds or pr 


ferred or common stock of the Allis-Chalmer 
Company will be dependent on the deposit of 
such bonds and certificates for such stock in 


negotiable form with the Central Trust Com 
pany of New York, as Depositary, at No 
54 Wall Street, New York City. Bonds mu 
be deposited with the coupons matured Janu 


ary 1, 1912, and all subsequent coup 
tached. All deposits must be made or 
terms of the Plan and Agreements of Reor 
ganization prior to May 1, 1912, afte 
which date no deposits will be received ex 


cept in the discretion of the Reorganizatior 
, 


Committee. Depositors will be entitled only 


to such rights as are conferred by said P 
and Agreement of Reorganization The Plan 
and Agreement of Reorganization is limited 
exclusively to the parties thereto, and no 
trust or obligation in favor of any othe! 
whomsoever is intended to be created theret 


or to be applied therefrom. 
JAMES N. WALLACE, Chairman, 
CHARLES W. COX, 
ALEXANDER J. HEMPHILL. 
R, WALTER LEIGH, 
JOHN H, MeCLEMENT, 
W. EMLEN ROOSEVELT, 
FRED. VOGEL, JR., 
Reorganization Committee. 
GUTHRIE, BANGS & VAN SINDEREN, 
Counsel to Reorganization Committ 


FRANKLIN L. BABCOCK, Secretary. 
CENTRAL TRUST COMPANY OF NEW 
YORK, Depositary. 


Address of Committee and Depositary, 
54 Wall street, New York City, wher 
communications should be addressed 





MUST HAVE IT. 
The Financial World, New York City 
I should consider it very unwise to 


discontinue your paper. It affords 
pleasure to enclose my exchange fo 
$4.00. P. A. CRANE 


APPRECIATION, 

The Financial World, New York, N. Y 
The writer wishes to express his ap- 

preciation of your’ endeavors, ind 


trusts your success may continue 








Cc. H. VAUGHAN 


CHATHAM-PHENIX NATIONAL 
DIVIDEND 

The Chatham-Phenix National] Bank 
has declared the usual quarterly divi- 
dend of 2%, payable April 1st, 1912. 

GUARANTY TRUST’S BIG GAIN. 

The net deposits of the Guaranty 
Trust Company of New York City, as 
exhibited in the statement of March 21 
just issued in response to the call of 
the State Superintendent of Banks, 
amount to over $178,000,000. This total 
is the largest ever reported by an 
American trust company, and is a gain 
of $22,000,000 over the figures reported 
by this Company on the occasion of the 
last previous call on December 21st. 
Compared with the figures of the corre- 
sponding statement a year ago, there is 
shown a gain of over $45,000,000, or 
34% in twelve months. The growth of 
the Company during 1910 amounted to 
$31,000,000, or about 25%, during that 
year. The total resources of the Guar- 
anty Trust Company are considerably 
in excess of $225,000,000. 


DEPENDABLE AND RELIABLE. 


The Financial World, 

I have taken your paper for a num- 
ber of years and find that it can be 
depended upon and is very reliable. 

HAROLD MOORE. 


CANNOT DO WITHOUT IT. 
The Financial World, 

Although I am taking more papers 
and magazines than I ought to, and The 
Financial World is the most costly, I 
njoy reading it so much and appreciate 
the business principles it advocates— 
could hardly get along without it. 

J. A. SAMOTTE. 


METAL SHINGLE & SIDING CO. 
PFD, STOCK. 

Turner, Tucker & Co., of 111 Broad- 
way, New York City, and 24 Milk 
1, are offering to investors 
it par the 7 per cent. cumulative pre- 
ferred stock of the Metal Shingle and 
Siding Co., Ltd., of Canada. The pre- 
ferred issue totals $200,000 and there 
is a surplus of-$352,564. The dividends 

lutely guaranteed by the 

United States Metal Products Company. 
Net earnings for the fiscal year ended 
Nov. 30, 1911, were $69,050, or practi- 
illy five times the preferred stock div- 


DD 
street, bostol 


lend requirements The stock is pre- 
ferred both as to assets and dividends 
nd no lien can be placed upon the 
property without the assent of the 
holders of 75 per cent. ofthe outstand- 
ng stock Gross sales of the com- 


pan were $632,592 in 1909, $661,026.74 


1 $748,272.56 in 1911. 


APPRECIATION, 
The Financial World, N, Y. City. 


I very much appreciate your paper 
nd admire your manner in dealing 
with worthless mining enterprises. 


NELSON L, B. PAGE 





The Financial World 


Binders 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 


EIGHTY-FIVE CENTS 
PREPAID 
Address THE FINANCIAL WORLD 
18 Broadway, New York 
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Marconi 
Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 
at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 





MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 
27 William Street 
New York 


Telephone Broad 5545 











NOTES OF BOND OFFERINGS, 


Pintor, Oneida Co., Idaho.—$75,000 
» per cent. water system bonds will be 
sold April 6 to the highest bidder. The 
bonds will mature in 1932. 


Stansion, Fulton Co., O.—The treas- 
urer of the county will receive bids un- 
til April 9 for $46,000 4% per cent. road 
improvement bonds. A deposit of $200 
is required. 

Springfield, O.—The city will open 
bids on April 9 for about $110,000 4% 
per cent. serial bonds which will be 
issued for various public improvements. 

Bucyrus, O.—The clerk of the Board 
of Education will open bids on April 5 
for $30,000 school bonds bearing 414 per 
cent. interest and maturing § serially 
from 1914 to 1925. ; 

Pasadena, Cal.—For the purpose of 
building a garbage disposal plant the 
city will open bids on April 15 for $60,- 
000 serial bonds bearing 4% per cent. 
interest. . 

Lackawanna, N. Y.—Sealed bids will 
be opened on April 1 by the common 
council for $75,000 4% per cent, 15-year 
bonds, the proceeds of which will be 
used to build a city hall and jail. A 
deposit of $5,000 is required of all bid- 
ders who bid for the full amount of the 
issue. 

Oakmont, Pa.—Sealed bids will be re- 
ceived up to April 10 for $110,000 4 per 
cent. 1917-42 school bonds by M. W. 
Bottomfield, treasurer. ‘ 

Easton, Md.—$34,000 4 per cent. 1914- 
45 4 per cent. bonds will be sold on 
April 11. John S. McDaniel, town clerk, 
will receive the bids. 





DIVIDENDS 


DIVIDENDS 





AMERICAN GAS & ELECTRIC CO. 
PREFERRED STOCK DIVIDEND. 
New York, N. Y., March 14, 1912. 

The regular quarterly dividend of one and one- 
half per cent. (14%) on the PREFERRED stock 
of American Gas & Electric Company has been 
declared for the quarter ending April 30th, 1912 
payable May Ist, 1912, to stockholders of recor 
on the books of the Company at the close of 
business April 15th, 1912, on which day the 
transfer books will close and re-open May 2nd. 


1912. 
FRANK B. BALL, Treasurer. 





AMERICAN GAS & ELECTRIC CO. 
° COMMON STOCK DIVIDEND. 

New York, N. Y., March 14th, 1912. 
The regular quarterly dividend of one and one- 
half per cent. (1%%) on the COMMON stock of 
American Gas & Electric Company has been de- 
clared for the quarter ending March 3ist, 1912 
payable April Ist, 1912, to stockholders of reco 
on the books of the Company at the close of 
business March 2ist, 1912, on which day the 
transfer books will close and re-open April 2d, 


912. 
? FRANK B. BALL, Treasurer. 





American Telephone & Telegraph Co. 
A Dividend of wo Dollars per share will 
be id on Monday, April 15th, 1912, to stock- 
holders of record at the close of business on 
Saturday, March 30, 1912. 

WILLIAM R. DRIVER, Treasurer. 





E. W. BLISS COMPANY. 


Borough of Brooklyn, N. Y., March 18, 1912. 
The directors of this company have this day 
declared a quarterly dividend of TWO PER 
CENT. on the preferred stock of the company, 
payable April Ist next, to stockholders of 
record on March 23d. a books to be 
osed from March 25 to 31, inclusive. 

” HOWARD C. SEAMAN, 

Secretary and Treasurer. 





PACIFIC GAS AND ELECTRIC Co. 
SAN FRANCISCO, CALIFORNIA. 

A quarterly dividend (No. 1) of one dollar and 
twenty-five cents per share upon the Common 
Capital Stock of this Company will be paid on 
April 15th, 1912, to shareholders of record at 3:00 
o'clock P. M., March 15th, 1912. The transfer 
books of the Company will not be_ closed 
Checks for the dividend will be mailed. 

PACIFIC GAS & ELECTRIC COMPANY, 
D. H. FOOTE, Secretary. 
San Francisco, California, March 15, 1912. 


PITTSBURGH COAL CO. 


Pittsburgh, March 27, 1912. 
The Board of Directors has this day declared a 
dividend of one and one-quarter (1%) Per. Cent. 
on the Preferred stock, payable April 25th, 1912, 
to stockholders of record at the close of busi- 
ness April 13th, 1912. 





F. J. LeMOYNE, 
Secretary. 


SEALSHIPT OYSTER SYSTEM 


Boston, Mass., March 22, 1912 
A dividend of 1%% on the Preferred stock 
Sealshipt Oyster System has been declared 
the quarter ending March 30. 1912. payable } 
check on the fifteenth day of April, 1912, to 
holders of Preferred Stock of record at the clos 
of business on March 30, 1912. The transf 
books will not close. 
W. H. RAYE, Treasurer 





UNITED LIGHT & RAILWAYS CO 
Grand Rapids, Michigan. 
Portland, Maine. 

DIVIDEND NO. 6. 

The Executive Committee of the United Lig 
and Railways Company has directed a divide: 
of one and one-half per cent. on the First Pr: 
ferred Stock, and three-fourths of one per cen 
on the Second Preferred Stock of the Compa: 
outstanding and of record March twenty-firs 
nineteen hundred and twelve, payable April fir 

nineteen hundred and twelve. 

Transfer books close March twenty-first, nin: 
teen hundred and twelve, and reopen April firs: 
nineteen hundred and twelve. 

BENJ. C. ROBINSON, Secretary 


The United States Finishing Co. 


320 Broadway, N. Y., March 21, 1912. 
PREFERRED STOCK DIVIDEND NO. 61. 

The Board of Directors have this day de 
clared the regular quarterly dividend of Or 
and Three-Quarters Per Cent. (1%%) upon tl 
Preferred Stock of this Company, payab': 
April 1, 1912, to stockholders of record at th: 
close of business March 21, 1912. 

COMMON STOCK DIVIDEND NO. 13. 

The Board of Directors have this day de 
clared a dividend of One Per Cent. (1%) wu 
the Common Stock of this Company, payab 
April 1, 1912, to stockholders of record at tl 
close of business March 21, 1912. 

F. S. JEROME, Treasurer 








WALPOLE RUBBER CO. 


The quarterly dividend of 1%% on the Prefer 
stock and 1% on the Common stock has | 
declared, payable April 15th, 1912, to stockho! 
of record April Ist, 1912. Books close April 
1912, and reopen April 15th. 1912. 

Walpole, Mass., March 23, 1912. 

A. T. BALDWIN. Treasurer 





WESTINGHOUSE 
ELECTRIC & MANUFACTURING COMPANY 
New York, March 27, 191 


A quarterly dividend of 1%% on _ the P! 
FERRED stock of this Company will be } 
April 15, 1912, to stockholders of record at 
close of business on April 6, 1912. 

T, W. SIEMON, Treasur 


WESTINGHOUSE 
ELECTRIC & MANUFACTURING COMPANY 
New York, March 27, 1912 
An initial dividend of one per cent. on 
COMMON stock of this Company will be 
April 15, 1912, to stockholders of record at 
close of business on April 5, 1912. 
T. W. SIEMON, Treasurer 








AN 8 PER CENT. INVESTMENT, 

The banking house of Bayne, Ring & 
Co., in the National City Bank building, 
New York City, is offering for subscrip- 
tion a block of preferred and common 
stock of the E. T. Burrowes Co., of 
Portland, Me., one share of preferred 
and one of common, for $200. The pre- 
ferred pays 6 per cent. and the com- 
mon 10 per cent. per annum, and at this 
price the investment yields 8 per cent. 
The capital stock is $1,000,000 equally 
divided between preferred and common. 
There are no bonds. The principal busi- 
ness is the manufacture of rustless 
screens, portable billiard tables and 
folding card tables. President Bur- 
rowes states that the sales have in- 
creased from about $500,000 in 1905 to 
$1,000,000 in 1911, and that the net 
earnings for the last 4 years have 
averaged about $107,000, and for the 
last two years above $119,000, or suffi- 
cient to pay both dividends and leaves 
a surplus of $39,000 a year. 





COMPILING COMPANY OF AMERIC\. 


The Compiling Company of Ameri 
which furnishes statistics and compil 
tions of reports of large corporation 
is calling the attention of brokers a1 
commission houses in Wall street to it 
comprehensive analyses of the report 
of the corporations whose stocks 
listed on the Stock Exchange or dea! 
in on the outside market. The com 
pany has a large staff of trained sta 
tisticians and experts in financial mat 
ters who are prepared to make report 
on short notice. 


A WELL-KNOWN LAWYER’S 
TRIBUTE. 
The Financial World, N. Y. City. 

I have been a subscriber to your 
per for some time and as far as my 0 
servation goes it is almost a model « 
accuracy and good judgment. 

ALBERT H. ATTERBURY. 


} 





SMOKEY SHOWS SOME ROCKS. 

The most interesting feature of an announcement 
which J. H. Frank Smokey of Denver, Col., recently made 
in a Colorado mining paper was a photo of himself taken 
Smokey is shown sitting 
lonely like, at a table on which are some rocks with 
white spots on them, supposed to represent gold, but 
you'll have to take Smokey’s word for that. Smokey has 
an anxious and covetous look upon his florid face as he 
eagerly gazes forth from the page advertisement for 
some easy marks to come forward to give him $300 
Many a man in less comfortable circumstances 
and not as good looking, would sit for their photograph 
His gold mine in distant British Guiana, he 
declares, he wants his investors to manage. 
have to do this in time but the work won’t be arduous 
for there will be nothing to manage. 


way down in British Guiana. 


each. 


for less. 


They will 


DENVER DUE FOR PURIFICATION, 

With most of the get-rich-quick fakers driven out < 
New York, and with very few remaining in Chicago o 
any other big cities, there seems now only one have! 
where they feel they may operate in peace and quietud: 
and that is in Denver. 

The queen city of Colorado, if she has anything t 
blush for, must raise a blush of shame when she wi! 
nesses the activities of this motley crew of predato! 
financiers,who are now hiding behind her skirts. 

But this situation cannot and will not last long. Th 
authorities of Denver, to whom is delegated the wor 
of keeping the city free from undesirable elements 
will soon bestir themselves and clean up the city. W: 
would not be one whit surprised if the purification start 
ed in almost any day now. 


When it comes there wil 


be a long procession of undesirable promoters in fligh' 
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NEW YORK STOCKS 
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High Low Close 





is- Chalmers... ...ccccccccccce 1% 1% 1% 
7 -T. w. Copper... sone SI 79% 80% 
Ag Ch 62 62 


61% 60% 60% 
20% 20% 

103% 103 10382 
PEELE 66% 56% 56% 
i 52% 525% 526% 
24% 2% 2% 
pedentecynccstenctco: Sn ae 

39 


86% 84% 85% 
106% 106% 106% 
m Sugar. Oarcccceccccccescoeocs 128% 127% Hits] 


"202% 10284 102% 
"40% 40% 40% 
109% 108% 109 





> > 5 


Qi, ees 103% 103% 10354 
© CHBG ERR. occ ccces cccccesees 139% 139% 139% 
lt B Giles ccs cccccccccccccoces 106% 106% 106% 
Beth Stal ....ccccccccccccccscccs 34% 33% 34 
th Steel pf $00e oeseteccsconceess 62 61 62 
rOOK YN TR Te ccscscccccccccesics 84% 84% 84% 
anadian Pacific............-+++ 240 237% 239% 
n RET oe a aie 
Ct nabs cktetendes teas au 7% 77 
“' >) } Reece 110 100% 10912 
<> See 30% 30% 
GN EE inbadadudansniniendsaael 145% 1445; 6.144% 
FN P RPL ....-+eereereerseees es 82% 81% 81% 
CN icckacsuncesanneciseee a 3254 32% 32% 
eS TE Sa 37% 36% 37% 
Erie 16 phic ccccccccccccccccccces 56% 55% 56% 








rcs % 2 28 
18 4 NMatRecccccce sccccccceses 156% 15634 156% 
UNE cnccinaakeieeraaeeiexs 80 80 80 
M S PES & Moecccccccccccccccces 138% 137 138% 
Mgt WN oo kecsecaacnadeutene: 46% 45% 455% 
Nat. BAG 0ks0:n0sssneties canewe ne 57% 56% 57% 
fe err 112g 112% 112% 
Nor & Wee..cccccccccccccsccce lll 110% 110% 
North, PGIEs cccccccccccsscccses 122% 121% 122% 

a ek err eer Ts 124 123% 124 
et Sore rer err TTT 106 106 106 
paMN MMII hes dank nieces basics 34 33% 34 
Pe OS ET 72% 71% 71% 
LCAGING 20. eececcceccccceccsccees 161% 160% 161% 
che Island..........seeeses sau 27\4 26% 27 
ck Island pf eweerer rere yyy Te 55% 54% 55 
uthern pectic Masaaanesnn cena 115% 114% 115% 
uth Ry Co.....-.ececceeccseees 30% 29%4 30% 
inion Pacific......++-+++++++++++ 72% 171% 172 

WOES Seecctesasewsr sicbnes 68% 67% 673% 
BS SUR BE. cc csscsccccscsesvsees 112 12 112 

Bh COpecccccccccccscccccocces 61% 60% 60% 
IDAMED. ccc ccccccccpescccecescocs 7 7% $m 
abash pf..... 0% 19% 19% 
stinghouse.......ccccccccececs 77 76% 76% 
errr rr 63 63 63 

= 1 ES at 84 83% 83% 





CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
wer and railway securities are furnished by 
smarche & Coady, No. 25 Broad Street, New 
rk: 


Bid. Asked. 
m L & Tcom stock.........-...++- 300 305 
>Ry & L Co6 pc cum pfdstk.... 92% 94% 
Cc ity Ry & L com stock.........-. 49 50% 
ngs Co Elec Lt & Pr stock......-. 128 one 
Jo Gas Co Ist 5s, 1937......-.---- 90 94 
P GL Co gen mtg 5s, 1944......-- 96 99 
uth L & T Co col tr 5s, 1940....... 90 95 
racuse Gas Co Ist 5s, 2946.. - 98% 100% 
i-City Ry & L Co Ist 5s, 1923..... 97% 98% 
sh = & E Cocons 4s, 1951. -. we 85 
n yi T Co6pccons pfd stk..... 107 108% 
G LCo Ist 4s, 1927........+..-- 89 91 
-w Amst G Co cons 5s, 1948....... 99 100 
Y & See Ist cons 5s, 1945... 100 102 
Y & ERG Co Ist 5s, 1944........ 103 105 
fic Gas & Elec com........--.+.+: 6634 67% 
acific Gas & Elec pfd.......--..-..- 90 92 
h Ry & L Cocons 5s, 1954........ 100 101% 
Croix Water P Co Ist 5s, 1929..... 92 98 


ghamton Gas Wks Ist 5s, 1938... 97 100 
n Un Gas Co Ist cons 5s, 1945... 105% 107 
te Elec & Pow Co Ist 5s, 1961... 95 99 
nt Un Gas Co Ist 5s, 1927........ 102% 103 
n Ry & L Co Ist 4%, 1951........ 101 102% 
Gas & El Co gen mtg 5s, 1949... 94%4 96% 
City Gas Co prior lien 5s, 1923... 100% 101% 
80 


t Penn Rys Co Ist 5s, 1936....... 75 
juit G L Co cons Ist 5s, 1932...... 102 107 
rand Rap G L Co Ist 5s, 1915...... 99 101 
ernational Traction, Buffalo,com. 30 so 
ernational Traction, Buffalo, pfd.. 60 se 
liana Ltg stock.......-++-eeeeee eee 38 45 
ana Ltg bonds.........--.+---++- 72% 74 
. City (Mo) Gas Co Ist 5s, 1925.. 95 99 


ngs CoE L & P Co Ist 5s, 1937... 104 105 
gs COEL&PCo in 6s, 1997... 114 116 
adison G & E Ist 6s, 1926 
mmonwealth Pr Ry 'pfd. eae 
mmonwealth Pr Ry com........--- 


‘And accrued interest. tEx-dividend. 








MISCELLANEOUS STOCKS. 
Quoted by eae ~ Dillon & Co., 71 Broadway 
: Ask. 


Am Bank Note com 
Am Bank Note pf 


Am Coal al Producis dese neneseeesess-an 


Am Type Founders 
Am Type Founders 
Am Type Founders 
Am Type Founders d new 
Auto Sales Gum and Chocolate 
Babcock & Wilcox 
Barney & Smith 
Barney & Smith pf 


Computing, Tabuiating & Recording 
Celluloid ioe aeRO 
pe ie Son ape AcCasesceneneeeee 
Empire Steel & Iron 
Empire Steel & Iron pf 


International Nickel com 
International Nickel pf 
International Nickel 5s 
International Silver 
International Silver pf 


National Cash Reg pf 
Niles-Bement-Pond 
Niles-Bement-Pond pf 


acific G & E com 
Pacific G & E pf 


Pope Manufacturing 


Ropal Bek P oe sbecequsesecnaunenes 


ee ee erensinneses ssentnssees 
Trenton Potteries pf 
Trenton Pot Fdg. ctfs 


Union Typewriter 
Union Typewriter Ist pf 
Union Typewriter 2d pf 
U S Finishing com 
U S Finishing pf 
U S Finishing Ist 5s.. 
U S Finishing con 5s.. 





46 

526 
129 
227 








Pacific Gea As: Electric com “ 
Pacific Gas & Electric pfd............. 
Western Power com........-..-+++++- 
Western Power pfd 


ELECTRIC LIGHT AND TRACTION 
7 7 , T 7 


. Ss 

Williams, McConnell & Coleman, 60 Wall Street 
Bid. Asked. 

tAmerican Light & Traction com..... : 
tAmerican Light & Traction pfd...... 
tAmerican Gas & i 
American Gas & Electric pfd 
American Gas & Electric Ist 5s 
American Power i 
tAmerican Power & Light pfd ex div.. 
tCities Service Co com 
tCities Service Co pfd 
Denver Gas & Elec stock 
Denver Gas & Electric gen 5s 
Empire District Electric pfd 
Empire eee % Electric Bons, .....00«. 


302 
109 
84 
48 
£88 
73 


61% 





CINCINNATI SECURITIES, 
Quoted by W. E. Hutton & Co., Broad and 
Streets, New York. 


American Rolling Mill. . 
American Rolling Mill pfd.. 
Cincinnati & Subur, Bell Tel . 
Cincinnati Gas & ee 
Cincinnati Gas Trans.. 
Columbus Gas & Fuel. 
Columbus Gas and Fuel pfd 
Columbia Gas & Electric.............. 
Cincinnati Union Stock Yards 
Cincinnati —e seaenies 


Globe Soap a REAR 
Globe Soap 2d pfd 
Globe Soap Special pfd.. 

Globe- -Wernicke esadoboans evens shone 
Kroger Grocery & Baking Co. : 

Kroger Grocery & Baking Co pfd 
Kroger Grocery & Baking Co 2d pfd.. 
oy (- Sennen 
Proctor & Gamble pfd 


ying Co....-. cecccece 





Wall 


Bid. Asked. 
. 182% 210 


125 

205 
86 

110% 





Little Miami Guaranteed............ 


CN &C Lt & Traction..... 
CN &C Lt & Traction pfd 
Cincinnati Street Ry ...........++ 


CNS TOI nics cicccesccccccsecces oi 
Ohio Traction pfd .........ssseseeees 


Columbus Railway, pfd......... 


So Ohio 1st Cons Gold Se....-......+ 
6S OE OP Pi ceca ccccnssccoces 


C N & C Cons Ist Mtge 5s 


Columbus Railway 5s.........-++.++ 
Columbus Railway 468.......--+sss0++ 
Columbus Gas Ist Gold 5s........... 
Cin Edison Electric 5s.......-++.+0++ 
Cin Gas Trans (Guar)......-++-seeees 
Union Lt Heat & P Ist Mtge 4s..... 
Col Gas & Elec 86........scccsccccece 
U.S. Tel. Ist Mtge 5s......... eee 
Guyahoga Tel. Co. Ist 5s......+.++- 





tEx. Div. 






7 

4 
101% 103 

98 

93 

75 
82 85 





RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad St. 


Acme White Lead com..........+.+++ 
Acme White Lead pfd.........-++.-+. 
American Brake-Shoe com..........- 
American Brake-Shoe pfd..........-+- 


American Vanadium...... ... 
American Seating com 


American Seating pfd......---+-+++++ 
Atlas Portland Cement com ......... 
Atlas Portland Cement pfd..........- 
Babcock & Wilcox...........scccccecs 
Baldwin Locomotive Works pfd ..... 
Baldwin Locomotive Works com..... 
Barney & Smith Car........sseeeeeee 
Barney & Smith Car, pfd..........+.- 
EE CO, ds wap stasassoeosee 
Beith (J. G) gl. 0c ncccccccceccecsceees 
Bucyrus Company pfd........-.--++. 





= sa 


Canadian Gold Car eating & Lighting 10 


Cambria Steel ......scccccccccccccsecs 
Chicago Pneumatic Tool ............. 
Chicago Railway Equipment......... 
Consolidated Car Heating........... 
Crocker Wheeler com.......-++++-++ 
Crocker Wheeler pfd........-..-+.++- 
Crucible Steel Co com...........+++++ 
Crucible Steel Co pfd.........-.-+0 


Diamond Rubber. .... 
Dixon (Joseph) Crucible... 


ee rn 
Feneral Railway Signal com........- 
General Railway Signal pfd.......-- 
Gold Car Heating & Lighting........ 
Goodrich (The B F) Co com..........+- 
Goodrich (The B F) Co pfd..........-- 
Griffin Wheel Co com..........+++++ 
Griffin Wheel Co pfd............-.+ 
Hale & Kilburn com........-..s+0++s 
Hale & Kilburn Ist pfd..............- 
Hall Signal, com.......s.0ccccecceses 
Ingersoll-Rand com.........++-+++++++ 
Ingersoll-Rand pfd...........+essee0- 
Johns (H W) Manville com.........- 
Johns (H W) Manville pfd..........- 
Lackawanna Steel ............0+++ee 
Pennsylvania Steel pfd........-.-.+++ 
Pettibone Mulliken Co .........-.+++ 
Pratt & Whitney pfd..........-...++- 


Pyle-National Electric Headlight.. 


Safety Car Heating and Lighting... rm 


Standard Coupler com... 
Standard Coupler pfd.... 


Standard Screw cOm........+..seee0- 
Standard Screw pfd.........-.+++++++ 
Symington (T. H.) Co pfd..........- 
Union Switch & Signal com.......-.... 
Union Switch & Signal pfd........... 


United States Light & Heating com.. 
United States Light & Heating pfd.... 








180 210 
95 10: 
66 


102. 109 

85 100 
110 120 
28 


99 101 
109 

98 103 
- 105 oe 
119 «122 
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Vanadium Sales.........0.ssecocccess 200 
Ward Equipment Co com........... 100 
Ward Equipment Co pfd......... - 100 
Yale & Towne Mfg......-.--++ese+00- 20 250 





$100 BONDS. 


Quoted by Beyer & Co., 52 William Street, 


New York ‘City. 


Amer. Type Founders 6s 1939. .101 
Cen. Leather Ist 5s 1925........ 94 
C. B. & - R. R. Denver Ext. 


SES errr 99 


Col Fy R. R. Refdg. & Ext. 
ee errr 


Denver Gas & Electric 5s 1949. 95% 


Erie (N. Y. & Greenwood Lake) 
EP Pee 101 

Gen. Electric 3%gs 1942.. 82 

Imperial Chinese Govt. 5s 1951 94 


Int. Steam Pump. Ist 5s 1929.. 92% 
Laclede Gas 5s 1919............ 102% 


Liggert & Myers Tob. Co. 5s 

Pi <<s¢e0ges onasre.ones> aenes 
Mo., Kan. & Tex. R.R. 4s 2004. 79 
National Ry. of Mex. 44%s 1957. 92 
New York Air Brake 6s 1928... 98 
N.Y., N.H.& H.R.R. 4 tage bay 
N.Y., N.H. & H. R.R. 6s 1948.. 


New York City bonds.......... x 154 


No. Carolina Pub. Ser. 5s 1934. 91 
P. Lorillard Tob’ Co. 5’s 1951... 95 
ene Con. Collieries Ist 


IEEE ci c5c-ecbenaunesecackd 107% 


-—- iy Cuba Internal 5s Opt. 


sot _ 4 Ry. “San ‘Fran. "Termi- 
=e eee er 91 
*So. Ry.- Mobile & Birmingham 


Rr rrr 78 


S. Panama Canal 3s 1961... .101 
$200 denominations only. 


Asked 
Aberdeen Lt.& Power Ist 6s1931 100% ues and int. 
Am. Tel. & Tel. 4% ctfs. 1929... 914% 93%" 


104 
97 


102 “ 


o4 
"ie 
OF 

134 “ 
4.004 
96 and i 
97%" 
a. * 
109%" 
102 “ 


9334" 


83 
103 “ 
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Real Estate Securities 


Free from tax in Connecticut 


Write for information to 


The Middlesex Banking 
Company 


MIDDLETOWN, CONN. 











ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 


THE FINANCIAL WORLD 
18 Broadway New York 





LLOYDS BANK LIMITED. | 


Subscribed Capital, $130,362,500. 
Paid up Capital, $20,960,600. 


HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 


Deposit and Current Accounts 
Cash in hand, at call, and at short notice __,, 


Chartered 1872 
Bills of Exchange - - - 9 - 43,793,530 
The oldest Mortgage Company in America Investments - - - : - 58,547,085 
Advances and other Securities - - 9 - 218,709,400 


THIS BANK HAS OVER 600 OFFICES IN ENCLAND AND WA‘ ES. 


($5 = £1.) 


Reserve Fund, $15,000,000. 


- (31st December, 1910) - $390,582,340 
. 98,016,300 














WEEKLY COTTON MARKET LETTER 


tenskorf, Lyon & Co., Bankers and 
Brokers, 43-49 Exchange Place, 
New York. 

All trade features in the cotton mar- 
ket this week have been cast aside and 
the weather map has been given the 
centre of the stage. There is yet much 
to be required in the way of warm days 
and clear skies before conditions can be 
considered satisfactory. 

The fluctuations in the future mar- 
kets have been very erratic, and opin- 
ions as to the immediate course of 
prices seem to be valueless, but it is 
well to note that sentiment in regard 


to a sustained advance above present ~ ¥ 
ket value .... 


levels has become quite mixed. Other Securitisé ; ian, ; Peep ar 
There has been the usual flood of ~~ foie OS Be eg ng oe 
selling by the insiders on all hard en ere 41,107,591.389 | eR ee Danes 145,446.33 
spots, which has put a wet blanket on Real Estate .......... 1,006,883.33 | accrued Interest 660,629.95 
bullish predictions. The spot markets Cash in Banks........ 34,832,703.68 | Secretary’s Checks 8,913.31 
have been firm and higher, but the Cask te Fauld <5... 8,575,374.55 = ; 
strength in this quarter has been at- Accrued Interest ..... 552.286.96 
tributed to the filling of March export taaialatas — ; ne | ae 
engagements which have not been in Total, $120,354,535.00 | Total, $120,354,535.00 


the volume expected some time ago. 
Allowing for a record-breaking con- 
sumption, and even the extreme claims 
of the bulls, there is still a promise of 
a carry-over of such large proportions 
at the end of the season, that we are 
forced to the conclusion that any 
marked advance must come from some 
crop disaster during the coming sea- 
son. DUDLEY 
Sales of July and October on strong dent 
spots when weather scares are on, are 


BENJAMIN G. 
President 


CENTRAL TRUST COMPANY 


Statement of Condition March 21, 1912 


RESOURCES 
jonds and Mortgages. | ¢ 
Public Securities Mar- SUrpras .ncevcccvcsees 


E. FRANCIS HYDE, Vice-President 


OLCOTT, 2d 


OF NEW YORK 
54 Wall Street 





LIABILITIES. 
Pemttal Btece 2k cccns $3,000,000.00 
15,000,000.00 
1,929,580.61 


$1,640,871.05 


5,456,735.08 | tndivided Profits 
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apt to pay good profits. 





WHERE DO STANDARD OIL MEN STAND? 
Reported to Be Still Unable to See Any Reason For the 
Rise in Stocks—May Be Buying Nevertheless. 

For more than a year now, interests close to the lead- 
ing capitalists whose names are associated with Stand- 
ard Oil and all the vast properties, railroads and in- 
dustrials in which they are largely interested, have been 
strangely pessimistic with respect to the future, both 
immediate and remote. The Rockefeller outgivings to 
friends and close business associates have been so gen- 
eral and numerous that there is no mistaking the fact 
that they have given utterance to the gloomy senti- 
ments attributed to them. 

It will be remembered that a few months ago Frank 
Vanderlip, president of the National City Bank of New 
York City, gave voice to extremely cautionary views as 
to the future, and since then inquirers have been un- 
able to gain a ray of hopeful expression from any of 
the officials connected with this great banking institution. 

One explanation that is going the rounds of Wall 
Street just now for all this gloomy talk, is that Stand- 
ard Oil capitalists have been lately engaged in buying 
back, with more or less haste, millions of dollars worth 
of securities they sold in the fall of 1909 when stocks 


were much higher than now. The argument cynical 


Wall Street adopts is that the repurchase of stocks could 
not be made with the same ease or without creating a 
wild bull market if it were known that the Rockefeller 
interests were bullish and shared the same views as to 


the future which it is known are entertained by the 
Morgan party and their following. The Financial 
World has endeavored to ascertain from Stock Exchange 
houses usually credited with knowledge of the distribu- 
tion of orders from the Standard Oil interests whether 
there has been any increase in such orders, but thus far 
cur information is that houses known as “Standard Oil’ 
firms have not executed any big buying commission: 
from the interests named. This, of course, is not proof 
that such orders have not been given because the Rock 

feller interests are not so simple-minded as to confin: 
their buying to brokers who have in the past been iden 
tified with them, and newly selected brokers, chose! 
with the object of concealing the source of the buying 
may have been selected. 

Whatever may be the real facts in this interesting sil 
uation, it is certain that the Standard Oil people wer: 
apparently taken off their guard by the sudden reviva! 
in the stock market which began a month ago. A Co! 
sideration of all the facts with respect to the working 
of the minds of these big capitalists is quite interestin: 
when they even disclaimed, with the greatest heat, th 
slightest responsibility for the enormous rise that ha 
taken place in the value of the stocks of the subsidiar 
companies in the old Standard Oil Company since th: 
dissolution decree was handed down by the Supreme 
Court. This enhancement in valuation is estimated b) 
competent authority to have been upward of $250, 
000,000. 


